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WTO Urges Japan, U.S To Respect Trade Rules 
BR1I805065495 Paris LIBERATION in French 
17 May 95 p21 


[Report signed “Ph. Dx.": “Washington Brandishes the 
Anti-Tokyo Arsenal”] 


{[FBIS Translated Excerpt] There is a lag between 
a threat and the putting into place of the arsenal 
designed to make the enemy bend. For the last few 
days Washington has been promising sanctions against 
Tokyo, accused of closing its borders to products made 
in the United States. Yesterday, the United States began 
the countdown. At the end of June, imports of Japanese 
luxury cars, worth $5.9 billion (30 billion French francs) 
will be severely taxed. Unless, Tokyo opens up its 
market to U.S. cars. [passage omitted] 


the protagonists: “I expect that these two partners will 
respect the rules and procedures of the WTO, which they 
know well and which they negotiated with ciificulty in 
the Uruguay Round, before signing and ratifying them 
last year.” Refusing ahead of time the involvement of 
the \’TO as an international court in trade matters, 


c 


INTERNATIONAL AFFAIRS 1 


Renate Ruggiero stressed that Washington and Tokyo 
must reread the texts they themselves ratified before 
arguing with each other across the Pacific. 


“In fact, what is now at stake is not the functioning of 
the WTO, but the credibility of the agreements freely 
consented to by the two parties,” Ruggiero underlined in 
his communique. It was a way of reminding that the use 
of unilateral sanctions brandished by Washington runs 
contrary to the rules of the WTO. [passage omitted] 


EC Condemns U.S. Sanctions 


BR1I705143295 Paris LES ECHOS in French 
17 May 95 p 25 


{Report by Jacques Hubert-Rodier “Washington Threat- 
ens To Impose Taxes on 13 Japanese Luxury Car Mod- 
els" ] 


[FBIS Translated Excerpt] [Passage omitted] Yesterday 
evening the European Commission |&C] condemned the 
U.S. sanctions against Japan, stressing that “it is not the 
right way to solve trade conflicts.” The credibility of 
the recently set up WTO [World Trade Organization] 
will be tested on an issue as controversial as delicate, 
involving two worldwide trade powers. 





rr report may contain copyrighted material. Copying and dissemination 


is prohibited without permission of the copyright owners 








EC’s Santer Outlines Vision of Europe 


MS1705123695 London BBC Television Network 
in English. 2130 GMT 16 May 95 


president, by Peter Snow, in London from the “News- 
night” program — live] 

(FBIS Transcribed Text] [Snow] Well then Jacques 
Santer are you on a collision course with Britain as 
Charles Powell, [former private secretary to the prime 
minister between 1984-1991] said? 


[Santer] Not at all, I think that we have to try how we 
can deliver, develop our European Union on the basis of 
the provisions of the treaty of Maastricht, you know we 
have to prepare now the Intergovernmental Conference 
for 1996, all the institutions make their report of 
assessment of their evaluation of the implications of the 
treaty of Maastricht, we make our own report, and what 
we have to say is first we want to have a democratic 
union, and we have to have an efficient union for the 
future 


[Snow] Efficiency that is the point? Isn't it. 

[Santer] Efficiency, and how we can to have to make 
efficiency of our union, that’s the problem. 

[Snow] But that’s what the Euro-sceptics are worried 
about, your use of the word efficiency, so let me pick 
you up on one thing that really stood out in your speech, 
the European Union you said: “Is not a one way street 
where only one member state gets what it wants.” now 
that’s a pretty blunt way isn't it in telling the British 
how to behave? 


[Santer] Not only the British, but everybody. we have... 


[Snow, interrupting) But you meant it for the Britrsh 
didn’t you? 


[Santer] We have a communny of 15 member states 
and each member state has its own priority, and so we 
have to see how we can manage as a whole to develop 
monetary union, and that is in this direction we have to 
cee, therefore, we propose that if we have to enlarge, 
and also the British, like every country, decided that we 
have to enlarge the European community to the Eastern 
countries associated member states, and if you have to 


enlarge you have also to «ce how you could enlarge with 
institutions who cea be efficient for the future. 


[Snow] But what do you mean by efficient, you mean 
taking decisions efficiently don't you, making your mind 





national veto thai they have at the moment? 

[Santer] There is no national even, it's not a question 
of national veto, we have to vote in majority system, so 
take examples we have to have some examples... 
[Snow, interrupting] But forgive me for interrupting 


you, forgive me for interrupting you. When you say 
it's not a question of national veto we have to vote by 


clearly, quiet bluntly, “We will not surrender our veto.” 
[Santer] That's not the problem. 


[Snow] It is for him. 


: 


program can only be decided by imity and by 
codecision with the European parliament, that's not why 
— how we can perform our competitiveness, and if we 
are sticking to the principle of competitiveness then we 
have also to improve our relations, that's the problem 
we have, that's efficiency. I understand on the essential 
rules like say for constitution or institution obligations, 
of course then everyone would maintain the unanimity, 
but for the functioning of the commission the European 


the internal marke: we have to deal with majority rules. 


[Snow] | do pot understand, let us be quite clear, you 
are saying there are some areas in which the British 
and other, must accept that there will be more majority 
voting in the new Europe after 1996 is that right? 


|Santer| Yes. 


[Snow] You are saying there must be more majority 
voting” 


[Santer] Some more majority voting to improve the 
efficiency of the Union and I think also the British... 


| Snow, interrupting] The British are saying they will not 
have anymore majority v- ing, they won't have that? 


{Santer} Yes, but we can deal with that, we have to 
discuss it, t 1s our behavior, and the lessons we take 
from the functioning of the commission and of the 
European Union since now entry in (?process) of the 
Treaty of Maastricht, so we have to deal with these 


problems for the future. 
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[Snow] Right, so you say you won't accept... 


[Samter, interrupting) It's a technical problem, it’s not a 
principle problem, you now I'm coming from a very 
small country, the smallest partner of the European 
Union, and therefore if the smallest partner 


2 
8 z 


saying that you would like to see happen to those 


[Santer] Yes, now there is an opt out clause for the 
United Kingdom, we still respect it, to observe it and | 
am paid to implement the treaty, therefore, 
it, 


MS1705101795 London THE INDEPENDENT 
in English 17 May 95 p/ 


[Report by Sarah helm: “UK Pupils May Be Taught To 
Love ECUs"} 

{[FBIS Transcribed Text] Brussels — The European 
Commission [EC] plans a mass education campaign 
in schools and on television in Britain and other EU 
countries to help win public support and understanding 
for a single European currency. 


Among ideas under consideration 1s a review of teaching 
materials and school curricula to ensure that children 
learn about the ECU [European currency unit}. the most 
likely name for the pan-European currency due to enter 
circulation in about seven years’ time. 
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The ideas, to be set out in a forthcoming Green Paper, 
will be presented to heads of state and government at 
the Cannes summit next month. Opposition is expected 
from a number of countries and especially from Britain, 
which has yet to decide whether to merge sterling in the 
proposed European Monetary Union (EMU). 

But Brussels hopes to see the launch of the public edu- 
cation programme —- one of the largest ever conceived 
— by the end of the year. The message will be “Learn- 
ing to love the single currency”. 

“People must be presented with the arguments,” Yves 
Thibault de Silguy, the Commissioner responsible for 
EMU told THE INDEPENDENT. “They must see that 
they have nothing to fear. The biggest problem is a 
psychological one — we must work out how to conquer 
the resistance of the consumer.” 


A special EU conference to discuss the single-currency 
education campaign is planned in the autumn. 


Ideas being discussed by the commission include: 


— Education programmes in schools, including a wide- 
ranging review of school curricula to take account of 
the single currency. Education ministers from member 
states would be asked to oversee the plans and launch 
discussions with the teaching profession. 


— Television advertising campaigns in each member 
state. 


— Meetings with consumer groups and banks to discuss 


the practical plans they must make in preparation for the 
switch. 


Brussels believes it 1s hampered in its task of preparing 
tor EMU by the reluctance of all governments to 
contront the practical realities, for political reasons. As 
a result, commission officials argue, people are confused 
and ignorant about the coming change. 


For Britain, the Brussels education proposals will be 
particularly embarrassing. The government is likely to 
resist any attempt to introduce education programmes in 
this country before it has decided whether to join EMU. 
That decision does not have to be taken until i998, after 
the next general election. The launch date for EMU is 
set for 1999, and the mtroduction of notes and coins is 
due about three years later. 


EMI's Lamfalussy: EMU °97 Start ‘Impossible’ 
BRI705131495 Antwerp DE 
FINANCIEEL-EKONOMISCHE TIJD in Dutch 

16 May 9S p& 


[Report signed “DM”: “Lamfalussy: European Citizens 
Insufficrently Prepared for European Economic and 
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Monetary Union — Clarify Relationship Between EMU 
Members and Nonmembeis™ | 


[FBIS Translated Excerpt] Brussels (TID) — The Ev- 


BRI705124495 Rome LA REPUBBLICA in Italian 
17 May 95 p Il 


{Unattributed report: “No to Confessional Cleansing” | 


at Riiaenbana tame ’che, dead & etetea 


FBIS-WEU-95-096 
18 May 1995 


territories not directly involved in the fighting. The 


destroyed by the Serbian militia and that Bishop Franjo 
Komarica is uncer house arrest. 

The bishops’ declaration also calls for an “international 
investigation” into events in Banja Luka. The European 
bishops ask all those “responsible for the destruction 
and the bloodshed” how long “they will take the liberty 
of using terror to trample on human dignity,” and calls 
on “world public opimion not to forget the inhabitants 
of northern Bosnia.” Finally, the bishops issued a call to 
“break the curtain of silence which has come down on so 
many crimes zad to reestablish the nght of every person 
to life, to a homeland, and to religious and cultural 
identity.” 


EC Restraint on Authorship Rights Reviewed 


9QSESO24S5A Paris LES ECHOS in French 27 Apr 95 
p 16 


{Arucle by Olivier d°'Ormesson and Anne Wachsmann. 
attorneys with the Brussels firm Gide Loyrette Nouel: 
“Competition Seriously Restricts Exercise of Authorship 
Rights” | 

[FBIS Translated Text] The 6 April Magill decision, 
in addition to allowing publication in Ireland of a 
magazine that provides comprehensive TV program 
listings. serves to reinforce the principle of competition, 
since henceforth any person with authorship nghts who 
holds a domimant market position will be forced to 
grant licenses, notwithstanding the exclusivity to which 
he 1s entitled under law—on pain of being accused of 
violating the EC treaty... 


Irish TV viewers can rest easy: The “Magill TV Guide” 
may now be sold legally in Ireland. In fact, to read the 
conclusions set forth by Advocate General Gulmann on 
| June 1994 and the acerbic criticisms of the decision. 
especially in England, there was no good reason to fear 
Irish audiences would find themselves in the position 
they were in before the 30 July 1991 decision of the 
tribunal of first instance, which was appealed to the 
Court of Justice and was the subject of the ruling issued 


on 6 April. 


Before the 1991 decision, in order to compare television 
station program listings in Ireland, viewers had to pur- 
chase the guides published separately by each station: 
there was no way to obtain one general and comprehen- 
sive weekly guide listing all programs. Seeing an oppor- 
tunity in thes anomaly. the Magill publishing house tned 
to publish a magazine reproducing in toto the weekly 
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wel by : tsi 
reproduction rights and refusing to grant licenses, had 
effectively violated Article 86 of the European Commu- 
nity Treaty. 


In terms of the substantive content of author's nights. 


viously incontestable—prerogative to refuse to sell |r 
censes, the prerogative on the basis of which the tele- 
vision stations had refused Magill’s entreaties. In fact. 
that absolute principle had only recently been invoked 
in the Volvo and Renault cases, in 1988, in which the 


It is this precedent that has just been shattered by the 
new Court of Justice decision, which fully endorsed the 
reasoning followed by the tribunal of first mstance im 
1991. 


The attempt to exercise exclusive authorship rights 
by refusing to sell licenses—a prerogative hitherto 


to hoense 1s not a violation. Over time, this decision — 
which represents a victory for the doctrine of compe- 
tition and a defeat for mteliectual property nghts—is 
probably gowg to wreak havoc im a whole senes of do- 
mains concerned with access to information (especially 
data belonging to public agencies and to enterprises that 
have a monopoly on the collection, preparation, or diffu- 
son of certain data), software, and databases containing 


directive on databases (a directive on which member 
states fasled to reach consensus), especially the provi- 
svons for third-party access to certain information 


It should be noted im conclusion that the Magill decree 
ws the first judicial decision in some time that does 
not systematically support national law to the detriment 
of Community law. One 1s reminded of the sudden 
about-face embodied m the Keck decision in November 
1993, which considerably restricted the principle of free 
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circulation of merchandise. One might also cite, on the _—iIs the Magill decision of 6 April just the first of a new 
subject of intellectual property rights, the ideal Standard _— string of “historic” decisions by the EC Court of Justice? 
decision of July 994, where transfer of common brand- 

names was upheld if likely to result in partitioning of 

national markets. 
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Vranitzky Stresses Value of State Treaty 
AU 1605203895 Vienna DIE PRESSE in German 
16 May 95 pé 


adheres to this State Treaty and. of course. also to 


on Austria, that is, on every one of us.” Vranitzky em 
phasized. 

Commitment to Army 

This “document of freedom” also 1s an admonition that 
Austria is “responsible” for its “own security”: “This re- 
quires a well trained and well equipped Austnan Army — 
In umes of constrained budgets the readiness to ensure 


AUSTRIA 


one’s own defense 1s “not always overly developed ~ 
The memones of Nazism. the war, the end of the war, 
and the occupation make ut clear also m peacetume what 


dom ts “a commitment to a democratic / ustrian Army.” 
the head of government stressed. 


For Wolfgang Schuessel. vice chancellor and chairman 
of the Austrian People’s Party. the State Treaty means 
“Austna’s freedom.” Nationairat President Heinz Fis- 
cher spoke of a “milestone of our history.” Greens 
Deputy Terezya Storssts called the State Treaty the 
“Magna Charta of minorty nghts.” 


Vienna Airport Terrorist Escaped, Caught 
AU 1705114095 Vienna ORF Teletext in German 
1058 GMT 17 May 95 


[FBIS Translated Text] The airport terronst from 
Vienna-Schwechat has escaped today from the Garsten 
prisom, where he 1s serving a life sentence. 


Twafik Ben Ahmed Chaovali [name as recerved| (45). 
who comes from Kuwazt, 1s regarded as extremely 


dangerous. At noon, the escaped prisomer was seen on 
the banks of the Enns near Garsten. 


A passenger car driver reported that he had taken 
someone. presumably the prisoner. from the Steyr area 
to the Westautobahn supertighway at the time in 
question. From there, he 1s probably hitchhiking in the 
direction of Vienna. An alert search has been initiated. 
|Vienna ORF Teletext in German at 1116 GMT on 
17 May adds: “Aiport terrorist Chaovalh, who escaped 
trom the Garsten prison, has been caught. Two hours 
after hrs escape from the Garsten prison, where he serves 
a lite sentence, he was arrested in the Steyr arca.”| 
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Fimance Minister Maintains Strong Franc Policy 
8RI70S150495 Antwerp GAZET VAN ANTWERPEN 
«t Dutch 17 May 9S p 20 


|: aman aaed . Mini M » Mertaini 
Sscaeg Franc”) 


{(FBIS Translated Text] If the monctary situation re- 
is willing to proceed to a temporary reduction of social 
charges for industries which are hit by the strong franc 
pohcy. However, Maystadt remains strongly opposed to 
an adjustment of Belgian monetary policy, which im hes 
view would be detrimental both to the economy and to 


In the meantime, certain companies and certain indus- 
tries are actually getting ito trouble. to the advantage of 
thesr competitors who are working im currencies which 
have strongly depreciated with regard to the Beigian 
franc and the other “hard core” currencies of he Euro- 
pean Monetary System (EMS). The minister referred to 
the dollar, the lira, the peseta, and to a lesser extent the 
British pound. According to Maystadt. taking the franc 
out of this hard core would not be an adequate solution 


Pant smth yh Pee er escha 


Mierto: Withdrawal From Bosnia ‘Not an Option’ 


BRI705152195 Amsterdam DE VOLKSKRANT 
in Dutch 17 May 9S p7 


[Unattributed report: “Van Mierlo Knew Nothing of 
Paris Gosma Talks”| 


[FBIS Translated Excerpt] The Hague — Fore:gn Min- 


i 
4 
: 
i 


On Tuesday evening Van Mierlo was called by Hurd. 
The results of that conversation are not known. 


According to Van Moerlo. Hurd had asked for talks with 


extent with the report that Juppe had declared “explic- 
itly” that he would not make a decision about with- 
drawal without consulting the other countnes providing 
troops The Netherlands 1s taking the position that nt will 
not be the first to leave, nor will at be the last. 


Van Merlo said that the Netherlands was continunng at 
thes moment to oppose a withdrawal of UNPROFOR 
[UN Protection Force] from Bosma. “That 1s not an op- 
tron.” Van Mierlo said. “Then we would leave hundreds 
of thousands of people to them fate ~ [passage omitted] 


Netherlands French relations have suffered a serous 
blow because the cabinet chose the US. Apache he- 
hcopter rather than the Franco-German Tigre 


The talks between countnes which are supplying troops 
for Bosma focused more on making the JN mission 
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more efficient. rather than on withdrawal. The UN works with annual funding imcreasing to 70 millon 
peacekeeping mandate is judged sufficient. but too guilders [G|. The money will be spent on large-scale 
lemuted use 1s being made of its possibilities. Van Mierio §—s proyects and not on small-scale regional mstatives, like 
said, referring to the fact that returning fire 1s allowed as — those for which well-advanced plans exust m E:mdhoven 
the occasion arises. “Among countnes supplying troops. (Philips) and Riynweerd near Utrecht ( Volmac 
but also in the United Nations. the feeling ts mmcreasing == Siemens). 

that we cannot continue like this.” sand Van Mierlo. The ) | yestenday ¢ 1 talks 
Some members of the Parliament's standing defense with parliament — about the progress of the National 
commuttee were informed about existing evacuation Action Plan — that he was far more im favor of large- 


Possibility of Supplying Troops in Bosnia by Air 
BRI70S15039S5 Amsterdam DE VOLKSKRANT 
in Dutch 17 May 9S p7 


eptians apes Tame thy & Oe 


The Bosman Serbs are stopping all convoys. The 
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BRIB8OSO64995 Amsterdam HET FINANCIEELE 
DAGBLAD in Dutch 17 May 95 p 3 


[Unattributed report “Wiyers Stumulates the Digital 
Highway With 70 Million Guilders”| 


[PBIS Translated Excerpt} Economic Affairs Minister 
Wiyers will support the development of clectromec net. 


amount of G70 millon mm 1999 The government support 
1S to start mm 1996, but the funding to be supphed from 
the Economa Structural Remforcemem Fund will be 
less than G70 millon mm the first years. Anticipating 
criticrsm that these amounts are very small, Wiyers sand 
that “too much new money leads above all to trendy 
developments © [passage omutted] 


Minter jot Transport and Public Works] Jorrtsma 
sand yesterday that the new intermm Telecommunk ations 
Facthnes Law would be sent to parlument m a few 
days The legrtavon leaves open the possibelity of 
lherahving vonce telephony earher than im [998, which 
ts the final apphcable date within Europe. But the 
minster would not ndicate a concrete date yesterday. 
‘We must not get too far ahead of things. but if a 1s 
halt a year carer mm the Netherlands, | would not have 
a problem with that.” she sand 
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Major: Muslim ‘Radicals’ Not Welcome in London 
MS1805104795 London THE TIMES in English 
18 May 95 pis 


{Report by Michael Binyon: “Arab Radicals Not Wel- 
come in London, Says Major™] 


[FBIS Transcribed Text) John Major told Arab ambas- 
sadors in London yesterday that radical Muslim dissi- 
dents who abused British hospitality were “extremely 
unwelcome in London". 


In an unusual luncheon meeting with 15 ambassadors 
and charges d'affaires, as well as representatives of the 
the Prime Minister employed some of the strongest 
language yet used to condemn the political activities 
of a growing number of Islamic fundamentalists who 
have sought asylum in Britain. 


He told the ambassadors that there was nothing Britain 
could do to halt the activities as long as Muslim 
radicals did not break British law. But his sharp remarks 
suggested that the Government is keen to discourage 
any more opponents of friendly Arab governments from 
seeking to set uf opposition bases in London. 


Britain's relations with at least three Arab governments 
have been strained by the presence here of Islamic 
dissidents. Tunisia has strongly protested against the 
granting of political asylum to Rachid Ghannouchi, 
leader of the banned al-Nahdah party, which has been 
accused of masterminding the bombing of a tourist hotel 
in which a British tourist lost a foot. 


King Fahd of Saudi Arabia personally lobbied the 
Prime Minister to curb the activities of Muhammad al- 
Mas’ ari, a dissident physicist in London who has set up 
the Committee for the Defence of Legitimate Rights. 
Bahrain recently sent its Foreign Minister to London to 
protest at the arrival in Britain of three radical sheikhs 
who had been expelled from the emirate. 


The Government has also come under strong pressure 
from France to crack down on members of the Algerian 
Islamic Salvation Front in London. Britain has co- 
operated with French security forces to keep watch on 
anyone suspected of involvement in terrorist activity in 
Algeria or France. 


The growing attraction of London as a haven for 
Muslim radicals is based partly on laws which do not 
necessarily force any asylum-seeker to renounce all 
political activity and the proximity of a large and lively 
Arab press. Several influential Arabic newspapers which 
are published in London and widely distributed in the 
Middle East, including al-Hayat, have been used by 
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Algerian and other opposition groups to carry statements 
of their views. 

The Government has been embarrassed by the arrival of 
Arab dissidents. Mr Major told the ambassadors that his 
Government had given them “no encouragement”. He 
added, however, that Britain did not see any automatic 
link between Islamic fundamentalism and terrorism. 


The lunch guests at the residence of Muhammad Shakir, 
the Egyptian Ambassador, who is doyen of the Arab 
envoys, included Ghazi al-Qusaybi, the Saudi Am- 
bassador, 1s well as the ambassadors of Bahrain and 
Tunisia. It is unusual for the Prime Minister to meet 
foreign ambassadors in this way, but Downing Sireet 
made clear that Mr Major was personally interested in 
the Middle East after his recent visit to Israel, Gaza and 
Jordan. 


Government ‘Facing Embarrassing U-Turn’ 
LD1705190595 London PRESS ASSOCIATION 
in English 1724 GMT 17 May 95 


{By Charies Miller, defense correspondent, PRESS 
ASSOCIATION News] 


{[FBIS Transcribed Text] Defence ministers were facing 
an embarrassing U-turn over the axing of nuclear 
submarine refitting programme at the Rosyth dockyard, 
it was revealed tonight. 


Plans announced two years ago to centre all submarine 
refitting. including the #5.5 billion Trident programme, 
at Devonport from 1997 have collapsed. 


Defence Procurement Minister Roger Freeman admitted 
the refitting programme was now facing serious disrup- 
tion and some submarines could be returned to Rosyth, 
Fife. 


Investigations have disclosed that vital improvements to 
the existing submarine docking facilities at Devonport 
are needed because of tighter nuclear safety regulations. 


In addition, delays because of this crucial work are 
compounded by an increase of around three months in 
the time needed to refit submarines for safety reasons. 


“We are, therefore, considering ways of limiting the 
resulting disruption to the docking programme for 
nuclear-powered submarines, including the possibility 
of deferring the ending of nuclear work at Rosyth,” he 
said. 

Shadow defence secretary David Clark described the 
move as “a monumental Government cock-up”. 


He hit out: “The Government's lack of planning has put 
at risk the security of the nation and they have wasted 
millions of pounds of taxpayers’ money.” 
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Shadow chancellor Gordon Brown, who is Labour MP 
for Dunfermline East, called on the Government to 
apologise for its mistakes. 

“This move has been forced on the Government by 
its own errors,” he said. “The Government must now 
admit its mistake ovewr taking work from Rosyth and 
Malcolm Rifkind should apologise for his errors.” 
According to defence sources, work to refit at least two 
submarines is expected to be awarded to Rosyth. 

A yard spokesman welcomed the Government's an- 
nouncement, describing it as “encouraging”. 

But he stressed the yard was not prepared to see any 
reduction in its “allocated” refitting programme of 18 
major surface warships over the next 10 years. 


“Naturally, we do not wish to see our destiny as the 
prime warship refitting yard damaged in any way,” he 
said. 

Mr Freeman, who visited Rosyth during the day, said 
no final decisions had been taken. 


However, he emphasised the current problems did 
not involve future refitting facilities for the Trident 
submarines. 





UNITED KINGDOM il 


The announcement comes at a critical time for the 
dockyards and the Government as a decision on the 
sell-off of both Rosyth and Devonport are expected late 
summer. 


Only one bid has been received for each dockyard — 
from the current operators, Devonport Management Ltd 
and Babcock International but the Government insists 
the sell-off is not a foregone conclusion. 


Ministers are adamant the sell-off will not be on any 
terms, not least because the Treasury would not give 
the go-ahead for an unacceptable offer. 


Peter Whitehouse, business development manager at 
Devonport, said: “The whole thing is, as ever, under 
continuous review. 


“If any change does arise out of this assessment, we 
would be seeking additional work of equal volume and 
complexity to protect jobs and the skill base.” 
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Dublin: UK Should Drop Demands on IRA Arms 
MS1805101595 London THE DAI\.Y TELEGRAPH 
in English 18 May 95 p7 
{Report by Philip Johnston and Richard Savill: “Back 
Down on IRA Arms, Says Dublin”) 
{FBIS Transcribed Text] Britain is being advised by 
Dublin to drop its demands for early IRA disarmament 
as the price of Sinn Fein’s inclusion in political talks on 
the future of Northern Ireland. 
Senior Irish government sources believe there is no 
prospect that the paramilitaries will agree to give up 
some arms as a “tangible” confidence building measure 
ht by British mini 
The disagreement threatens to open a new rift between 
London and Dublin over the pace of the peace process. 
The Irish fear the Government is in danger of impaling 
itself on the “hook” of IRA disarmament and will need 
to retreat if the talks are not to falter this summer. 
Mr Major and Sir Patrick Mayhew, Northern Ireland 
Secretary, have said the IRA must start decommission- 
ing weapons before Sinn Fein can enter substantive po- 
litical talks. 


But well-placed Irish sources believe there is no 
prospect of any weapons being handed over or decom- 
missioned in the short to medium term. The Dublin 
government wants the arms question uncoupled from 
the 
to 


political process. It believes that Britain wi, have 
“blur” the issue and be prepared to talk without 





to indicate absolutely clearly that violence is over for 


Mr Adams — who is in the middle of a three-week 
fund-raising visit to America — has welcomed the 
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Withdrawal of Peacekeepers From Bosnia 
Considered 

LD1705141695 Montreal Radio Canada International 
in English 1330 GMT 17 May 95 


(FBIS Transcribed Text] The Canadian Government has 
mosieien af the itn of wittenion Goals 


CANADA 13 


peacekeepers from Bosnia. Canada’s Foreign Minister 
Andre Ouellet says it’s clear that current international 
efforts to bring peace to Bosnia are going nowhere. He 
says Canada is unhappy with the situation and is not 
prepared to leave its peacekeepers in Bosnia indefinitely. 
Canada has the third largest contingent of peacekeepers 
in the former Yugoslavia after France and Britain. 
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Kinkel Warns France Against Nationalist Turn 


AU1805121895 Paris AFP in English 
1052 GMT 18 May 95 


[FBIS Transcribed Text] Paris, May 18 (AFP) — Ger- 
many’s Foreign Minister Klaus Kinkel warned France 
Thursday against turning in on itself, just hours before 
the first meeting between Chancellor Helmut Kohl and 
France’s new President Jacques Chirac. 


“Alone, no European country is capable of guaranteeing 
peace and liberty, economic prosperity and social sta- 
bility,” Kinkel said in an article in the French daily LE 
MONDE dated Friday. 

"Voices are being raised here and there to say that 
Europe's interests would be better served by a return 
to 19th century-style nationalist policies. Precisely the 
Opposite is true,” the German foreign minister said. 
Kinkei was making a veiled reference to certain mem- 
bers of Chirac’s inner circle of aides, who are tempted 
by a more nationalist stance and slightly lukewarm on 
integration into Europe. 

"The coherent conduct of the European Union's policies, 
is and has been an engine of Franco-German relations, 
and represents at the same time a forward looking 
response to the growing tendencies of several parties 
in Europe to favour nationalist solutions,” Kinkel said. 


"In this context, there are important items on the Franco- 
German agenda, in particular the inter-governmental 
conference in 1996 which should consolidate the in- 
ternal structure of the European Union and adapt its 
mechanism to an enlarged circle of members. 


"As in each partnership among men, populations and 
governments, Franco-German relations are naturally not 
exempt from conflicting interests and different ways of 
thinking,” Kinkel said in the article. 

“But it is crucial that these different ways of thinking 
be tackled in an amiable fashion,” he added. The result 
thereby obtained “was and always has been positive, in 
the interests of the whole of Europe,” he said. 


Kinkel also said more and more demands were being 
imposed on the European Union, from within and 
without. "We will only be able to take them on if we 
act in the positive spirit of Franco-German cooperation. 
This is the responsability of oth foreign ministries, 
myself and my new French ue.” 


Meanwhile, Germany's fo 
cellor Helmut Schmidt ha 


ial Democrat Chan- 
cribed Chirac as “no 


longer the "bulldozer’ he was seen as in the 1970's", 
but rather “a level headed politician of the centre right 
who has matured.” 
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Schmidt, whose comments first appeared in the German 
weekly DIE ZEIT and were reprinted by LE MONDE in 
Paris on Thursday, said Chirac “continues to maintain 
this great energy which characterises him, but he has 
developed a talent for cooperation which would not have 
been imaginable 20 years ago.” 

Chirac “will insist perhaps more than his predecessor 
(Francois Mitterrand) on the national pride of the 
French, but in the end he will also conduct himself as 
well as (Mitterrand) did in European affairs,” he said. 


Schmidt, who was chancellor from 1974 to October 
1982, had a close relationship with France's former 
president Valery Giscard d’Estaing, under whose gov- 
ernment Chirac was prime minister between 1974 and 
1976. 


The French president is scheduled to meet Chancellor 
Helmut Kohl later on Thursday for his first international 
engagement since being sworn in on Wednesday. 


Waigel on EMU, France’s Monetary Policy 
BR1705130395 Paris LA TRIBUNE DESFOSSES 
in French 16 May 95 pp 22-23 


[Interview with German Finance Minister Theo Waigel 
by Benedicte de Peretti in Bonn; date no‘ given: “Theo 
Waigel: Conditions Exist for Long-Term Growth in 
France” } 


|FBIS Translated Text] [De Peretti) You recently pro- 
posed the creation of a “European strategic council” 
comprising the European foreign, defense, economy, 
and finance ministers with a view to advancing the “Eu- 
ropean home.” What role should such a body perform 
within the EU's institutions? 


|Wargel] It would have an important coordination role 
in defining a common policy in foreign and security 
policy but also with a view to a specific economic and 
financial policy. 


|De Peretti] You want to reduce Germany's contribution 
to the European budget. How do you envisage its 
reorganization? 


|Waigel] Germany currently finances 70 percent of total 
net payments within the EU. In terms of the cost per 
member of the population or as a proportion of GDP, 
Germany is also the Union's foremost contributor, well 
ahead of the Netherlands. Obviously the Union brings 
my fellow citizens and our economy major benefits. But 
the costs must be proportional. It is no longer possible 
now to justify such a high level of contributions to the 
German people, and it is comprehensible. We are bound 
by agreements through 1999, and it is hardly possible to 
alter the situation appreciably during this time. But we 
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will nevertheless urge the Commission to observe strict 
budgetary discipline and to verify whether or not each 
program and measure is a charge that should be borne 
by the Union, taking account of subsidiarity and other 
aspects. 


We will also demand strict provisions concerning the 
financing of certain measures. And by 1999 at the 
latest decisions must be made on financing policy, on 
the resources available, the distribution of contributions 
among the various member countries, a revision of the 
structural funds, and monitoring of the cohesion fund. 
We will take great care to ensure that this European 
budget — taking account of the new tasks in the future 
— remains possible to finance and that the costs are 
distributed fairly among its members. 


[De Peretti} Some observers suggest that Germany is 
to blame for the disorder in the exchange market. For 
months you and the Bundesbank supposedly overesti- 
mated the danger of a return of inflation in the FRG 
and kept the cost of money at an excessively high level 
for too long... 


[Waigel] That is untrue. The official objective of Ger- 
many’s monetary policy is price stability; it is to that 
end that it reaches decisions, taking account of the evo- 
lution of the money supply. In view of the fact that the 
expansion of M3 [monetary aggregate] has fallen con- 
siderably in recent months and that the level of inflation 
has fallen, the Bundesbank again reduced lending rates. 
This decision was unanimously welcomed by the inter- 
national organizations and our economic partners. But 
everyone was aware that the monetary turbulence was 
not due to matters of monetary policy and could not 
be resolved by monetary policy or lending rates. The 
real causes are, rather, to be sought in negative devel- 
opments in the actual countries affected — excessively 
high public and commercial deficits and excessively low 
levels of savings, which destabilized the exchange mar- 
kets. It is there that something needs to be done in order 
to stabilize exchange rates in a lasting manner. 


[De Peretti} Another explanation sometimes offered for 
the dollar's record weakness is the yen's excessive 
strength as a result of Japan's surpluses. Do you agree 


with this theory? 


[Waigel] Japan's trade surplus with the United States 
is certainly a major reason for the trend in the dollar- 
yen exchange rate. However, the basic reasons for the 
doilar’s weakness are to be found in the United States. 
The very low level of savings and on the other hand 
the large budget deficit are to blame. But it is true 
that the current trend in exchange rates exceeds what 
we could expect on the basis of the economic figures. 


GERMANY 1S 


However, this exaggerated response by the exchange 
markets could be corrected again in the coming months. 


[De Peretti] The markets complain about the lack of 
international coordination within the context of the 
present crisis. Does G-7 deliberately avoid asserting 
itself? Does it believe that a lacks effective means of 
countering international speculation? 


|Waigel] Cooperation within G-7 is close and works 
without friction. The latest meeting, at the end of 
April in Washington, proved this. On all the important 
points, including the recent monetary turbulence, we 
reached the same conclusions about the situation and 
what measures to adopt. Among other things, we again 
stressed our determination to cooperate closely, and 
clearly indicated that we are all determined to strengthen 
our efforts to reduce internal and external imbalances. 
This will certainly help to stabilize the currencies. 


[De Peretti} Will the introduction of a European cur- 
rency prevent such speculative excesses and favor the 
emergence of a balanced monetary triangle based on the 
ECU, the yen, and the dollar? 


[Waigel] In practice movements of capital from third 
countries within the monetary union would no longer be 
able to focus on a single national currency thus entailing 
problems in actual competition as a result of distortions 
within the intra-European balances. Monetary union 
would enable Europe to become a unit representative 
of its economic and financial potential. 


[De Peretti] If you were to wager a few marks on the 
introduction of this single currency, which date would 
you choose? 


|Wargel] Finance ministers do not gamble, but are 
guided by precise facts. In view of the present economic 
situation, it now seems more than unlikely that the 
majority of EU members will meet the convergence 
criteria by 1997. The Maastricht Treaty does not require 
a majority for the effective date of | January 1999. This 
date therefore seems realistic. 


[De Perett:| If half the countries of the Union neverthe- 
less meet the criteria in 1996, would the introduct.on of 
the single currency automatically ensue or would be it 
necessary. in Germany's case, to secure the Bundestag’s 
official approval in order to take that step? 


| Waigel] Before joining the monetary union the German 
Government will respect the vote of the Bundestag and 
the Bundesrat within the framework of the necessary 
cooperation imposed by the constitution between the 
federal government and the parliamentary institutions 
and within the framework envisaged by the EU Treaty 
This position of the German Government is also well 
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[De Peretti} How do you answer French people who 
criticize the “strong franc” policy and the major com — 
in terms of activity and jobs — of the Bank of France's 
alignment with Germany's monetary policy at a time 
when the French economy did not require it’ 


[Waigel] France has now pursued for over a decade 
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[Waigel] The third part of the reform of company 
tax should make it possible to improve conditions for 
imvestment and employment in Germany so as to make 
German industry more attractive to foreign investors. 
Professional taxes are now a handicap to companies 
wanting to invest in Germany, in comparison with the 
international situation. This handicap is a drawback 
that must be eliminated. However, our strict budgetary 
discipline demands that we introduce a reform that is 
neutral from the revenue viewpoint. This is why we are 
obliged to introduce measures to compensate for this 
loss of revenue. But overall, with the continuation of the 


abroad. Do you regard this as a crucial problem for 
Germany in the years ahead, particularly with regard to 
unemployment” 


[Waigel] The high unemployment level is a major 
problem that we must tackle, with all the necessary 
made mayor efforts to improve companies’ situation as 
regards costs and modernization. The continuation of 
our successes in budgetary consolidation will enable us 
to reduce taxation within the context of a symmetrical 
financial policy. Privatization and deregulation in such 
areas as, for imstance, the railroads, the opening up 
of the telecommunications markets, or new legislation 
governing working hours will be important steps toward 
improving Germany's competitiveness. But in order 
to reduce companies’ costs, the social partners must 
also make efforts to reach reasonable wage agreements. 
German industry rernains attractive to foreign investors. 
There will be fewer reasons for leaving Germany and 
reasons for investing here will increase. 


[De Peretti} Will the appreciation of the mark have 
repercussions on your 1995 budget? 


|Waige!l] It ss certain that the trend in exchange rates 
1s having an impact on some parts of vc budget. How- 
ever, there is no reason to change our forecasts now. 
Only some limited industries are affected directly by 
the appreciation of the mark, especially with regard to 
Germany's Commutments to the international organiza- 
tions So it could cause us additional but limited charges 
within the context of our European commitments. On 
the other hand. the contributions that we owe to other in- 
ternational orgamzations, which are basically reckoned 
in dollars, should be proportionately lower in marks, 
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and disadvantages. The |:;wering of the cost of imported 
products is important not only to consumers but also 
to exporters who use part- finished products purchased 


(Commentary by Dietrich Zwaetz: “On Its High Horse” | 


unofficial channels apart from the visible movement of 
goods makes it quite difficult to “punish” an unruly 
partner, as the U.S. Trade Representative Mickey Kantor 
noisily threatened after the failure of the automobile 
talks in Tokyo. 

The sanctions announced by Kantor and approved 
by Bill Clinton show clearly their intention aot to 
harm the i 
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were doubled in the United States as a result of the 
100-percent punitive tariffs, which would make them 
unsellable. Yet Kantor himself described the selection 
of the 13 luxury cars as a preliminary. Until 28 June, 
when Clinton intends to make a final decision, both sides 


of the sanctions to the record sum of $5.9 billion also 
shows how difficult it is to descend from the high horse. 
"We can no longer ignore that or sweep it unde ‘the 
carpet,” Bill Clinton stressed, encouraging himself. “We 


i 
| 


from its high horse. The president noticed two years ago 
during talks with then Prime Minister Kirchi Myazawa 
at the economic summit in Tokyo how difficult this is. 
The Japanese no longer made the expected promises. In- 
deed the meeting with Myazawa’s successor Morihiro 
Hosokawa at the White House in February 1994 was a 
complete fiasco. 


Scharping Views Option of Red-Green Cooperation 
AUI70S152195 Munich SUEDDEUTSCHE ZEITUNG 
in German 17 May 95 p2 


|Report by “ceu": “Scharping Initiates Change of Strat- 
egy] 

|FBIS Translated Text] Bonn — In view of the results 
of the landtag elections in North Rhine-Westphalia 
and Bremen, SPD Chairman Rudolf Scharping is now 
apparently arming at a Red-Green alliance at the federal 
level for 1998. A decision will be made in 1997, 
Scharping stated in Bonn yesterday. Until then, the 
Greens must show whether they are able to master 
the challenges that they will be facing. This applies 
both to a possible Red-Green coalition in North Rhine- 
Westphalia and the federal level. 


Addressing members of his own party, Scharping 
warned against “losing their minds” in view of the 
fascination of a Red-Green reform alliance. Social 
democrats and Greens are competitors, he stressed. At 
the same time. “everybody must be aware of his re- 
sponsibility to allow opportunities to become realities.” 
The period until 1997 will a “significant and exciting 
tume” both for the SPD and the Greens. 


With his statement, Scharping hinted that he 1s interested 
in relaxing the relationship with the Greens. It is 
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important to “consider cvcry other party and Bundestag 
group as a normal competitor and a normal partner 
and not to attach too much significance to ideviogical 
aspects.” Several times he stressed the need to “closely 
link the ecological and economic future.” 

In this respect, Scharping assigned his party the task of 
increasing its competence in the economic and financial 
spheres by 1997. If the SPD achieves that, it will 


become the leading party, he pointed out. 


According to the SPD leader, a “massive reconstruc- 
tion of the party system is under way,” which will fi- 
nally result in a “new three-party system.” The Free 
Democratic Party will be reduced to the status of a 
the issue-related and strategic problems of the Christian 
“enormous,” he emphasized. 

The SPD leader attached great significance to the 
success of a Red-Green coalition in Duesseldorf with 
a view to whether the Greens will be suitable partners 
for the next Bundestag elections. In two years it will 
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be eaier “to judge on the basis of the substance of 
this coalition and of its work as to whether more is 
possible than cooperation in an important land.” North 
Rhine-Westphalia has much greater significance for the 
federal level than Red-Green coalitions in laender with 
2 or 3 million inhabitants, for example. In Duesseldorf, 
“all those involved bear a special responsibility.” 
cific demands or conditions which the Greens would 
have to fulfill to make cooperation at the federal level 
possible. Asked about resolutions adopted by the Greens 
at party conferences, including the one about the long- 
term withdrawal from NATO, Scharping stated that in 
no other party “the difference between resolutions and 
political practice” is so big. Scharping believes that, 
when facing the option of a Red-Green federal govern- 
ment, the Greens will eliminate the difference between 
their program and their actual policy. He said: “This is 
the first time that I stress the opportunity for such an 
alliance. The rest must be settled by the Greens them- 
selves. This is not my job.” 
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[FBIS Translated Text] Foreign capitals are waiting 
anxiously to see what decisions France's new leaders 
will make on the Bosnian question. Douglas Hurd’s visit 
to Paris Monday, 15 May was a further indication of 


this: The foreign secretary came to test the temperature 
before the transfer of presidential powers. His country. 
the second largest contributor to the UN forces in the 


Recent statements by Alain Juppe provide a composite 
picture of the possible nature of a revision of the policy 
pursued in Bosnia hitherto. The essential thing initially 
should be a reappraisal of UNPROFOR’s [UN Protec- 
tion Force] role. Indeed, hitherto it has been considered 
that the positive effects of the Blue Helmets’ presence 
in Bosnia justified their staying on, whatever criticisms 
may have been addressed to Francois Mitterrand for 


not been followed by any massive resumption of fight- 
ing. But, rather than the exchange of artillery fire around 
the “Brcko corridor,” it is the deteriorating situation im 
Sarajevo itself and the slow suffocation that the Serbian 
besiegers are inflicting on the Bosman capital that are 
intolerable. They are reminiscent of the situation a year 
and a half ago, when UNPROFOR seemed like a ma- 
jor trump card in the Serbs’ hand. with the powerless 
Blue Helmets as their hostages and designated targets 
for their reprisals in the event of any use of force by 
the Western nations. 


Again the prevailing feeling is that the Blue Helmets 
are preventing any strong pressure from being brought 
to bear on the Bosnian Serbs. Alain Juppe said Monday 
after his talks with Douglas Hurd that France “cannot 
accept that UNPROFOR's presence be regarded increas- 
ingly as an obstacle to a settlement.” 


The French foreign minister, who says that he ts op- 
posed to the principle of a withdrawal, no longer rules 
out the possibility that we may be forced to do so if 
the efforts that will be made in the coming weeks to 
improve UNPROFOR'’s situation fail. His British coun- 
terpart seemed to be on the same wavelength Monday. 


FRANCE 19 


Though in fewer numbers in Sarajevo itself, the British 
are present on Mount Ingman. They have 300 men in 
the Muslim enclave of Gorazde in eastern Bosnia, who, 
like the Netherlanders stationed in Srebrenica, have dif- 
ficulty in dealing with their situation of rsolanon. Britain 
has made it known that i will not eself replace its two 
battalions in Gorazde when the time for their return 
comes in September. UNPROFOR's departure from the 
eastern enclaves (even though some people, especially 
in the United States, dispassionately envisage their mere 
withdrawal) would certainly be the first stage in an over- 
all withdrawal. 


On the ground the British military often seems more in 
favor than the French of energeinc responses in the event 
of aggression. But overall they both fear a vicious circle 
if they have recourse to the use of force. All the military 
leaders on the ground suffer problems as a result of the 
hybnd nature of the mission assigned to them, and this 
is what must be changed if it 1s desired to keep the Blue 
Helmets there. 


Though several officials have talked recently about 
“stepping up UNPROFOR’s security,” it ts likely that 
they do not regard this as an end in itself but that i 
is above all a matter of making the Blue Helmets less 
vulnerable to reprisals in the event of isolated interven- 
tion by NATO aur forces. In other words, it is a matter 
of restoring the West's intimidation capability, which 
ss currently nil. It ts no longer possible now to envis- 
age air strikes, or even the threat of strikes, without a 
reorganization of UNPROFOR. Nobody at this stage is 
going into very much detail about what 1s envisaged, but 
mention ts made of possible redeployment measures, the 
possible abandoning of certain specific tasks that con- 
stitute factors of vulnerability, further response author- 
ites, a strengthening of UNPROFOR’s military equip- 
ment. and manpower reinforcements. So not only 1s the 
Blue Helmets’ withdrawal no longer a precondition for 
the French authorities, but an increase in their numbers 
could be one of the options that Jacques Chirac will be 


considering after hrs mauguration as president. 


The redefinition of UNPROFOR's role nevertheless pre- 
supposes an agreement among the main contributing 
countries. It 1s they that will decide in the final anal- 
ysis, and not Mr. Butrus-Ghali. When the new French 
president has finalized his position, a number of high- 
level international meetings over the coming weeks will 
provide opportunities for consultation — especially the 
EU “general affairs” council of foreign ministers at the 
end of the month, the Cannes summit, and the G-7 sum- 
mit im Halifax mm June 
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UNPROFOR officials admit their mandate may not be 
adapted to their mission, but argue that thei presence 
“total war.” In other words, Hatzfeld remarked, they 
see their role as a placebo, which is at least psycholog- 
ically useful. This view is wrong, Hatzfeld argued. for 


opposing armies have reached a balance between their 
military ial and the extent of their territory, which 
is their “threshhold of conquest and control,” Hatzfeld 
asserted. Thus, nothing leads to the conclusion that the 
withdrawal of UN troops would provoke all-out war. In 
this case, st would be logical to surmuse that the depar- 


violence st might unleash for a time, the withdrawal 1s 
“necessary and inevitable” to promote political discus- 
sions, all che more so since it would not be accompanied 
by a political disengagement by the European Union 
(EU), the contact group, and the UN Security Council 


and efficient without UN troops on the ground. While 
diplomats are aware of this, they persist in letting the 
“blue helmets” stay and are reluctant to divulge thew 
reasons. However, the motives are clear. It is difficult 
to assume the risk of a “probable and spectacular” 
conflagration, even one of short duration, especially if 
voters and public opimon slowly become accustom ed to 
the “ridiculousness” of the UN intervention in Bosma. 
Secondly. an evacuation of UN troops is technically 
dangerous and logistically difficult, for these soldiers 
are now the hostages of the Serbs. the Croats, and 
the Bosmans Nevertheless. accepting the implantation 
of UN troops— which, through impotence, encourages 
nationalists of oll stripes to kill and maim—so as not 
to risk the lives of the “blue helmets” dispatched to the 
Bosman mess means that lives on the two sides do not 
have the same value, Hatzfeld bitterly concluded. 


President Chirac Gives Inaugural Speech 


LDI7OSI2Z1595 Paris France-2 Teievision Network 
in French 1012 GMT 17 May 95 


[Speech by President Jacques Chirac at the Elysee 
Palace mm Paris on his mauguration as president — live] 


{|FBIS Translated Text) Mr. President of the Constitu- 
tional Council, ambassadors, ladves and gentlemen. on 
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the day when I undertake to assume the highest office 
of the state. I feel I am the guardian of an aspiration. 

The presidential elections did not earmark the victory of 
one France over another, of one ideology over another. 
it earmarked the victory of a France that is intent on 


giving itself the means to enter the third millennium 
strong and united. On 7 May, the French people 
expressed their desire for change. | am determined to 
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France is an old country, but it is also a young and 
enthusiastic nation ready to give its best as long as it 1s 
shown a horizon instead of walls. 

President Mitterrand made his mark over the law 14 
years. A new seven-year mandate is now beginning. | 
would like the French to see at the end of my mandate 
that 
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De Gaulle and the guarantor of our sovereignty. | take 
on that responsibility today. They (the forces) shall be 


yomned a moratormwm on nuclear weapons testing since 
1992. has sand that he plans to carry out more nuclear 
testing. a powtion which has already drawn criticism 
from south Pacihc aatons 


Chirac also sad that “we must progress im constructing 
a common defence” m the European Union. 


On the North Atlantic Treaty Organisation, which 
France has drawn closer to im recent years although 
remaining outside NATO's integrated command, Chirac 
reaffirmed France's “full belonging to the Atlantic 
Alhance ~ 
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He saad Pa-is would work actively for the “renovation” 
of NATO. 
High Court Kules on Layoffs by Company Groups 


9SESO262A Paris LES ECHOS in French 2 May 95 
p 20 


the number of lawsuits has increased im recent years. 
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publicity in the spring of 1993. In one, the Lyon 
of Appeals seemed to call ito question the re 
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on restructuring decided upon im the conteut of a group 
And what 1s im the interest of the group 1s not necessarily 
in the interest of the company. This is precisely why. 
mmphcstly for the relocahon of activities and explicitly 
for the pay cuts, the workers had won thew cases im the 
appeals courts, where the pudges examining merit had 
not found that the interests of the group justified the 
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Evaluation in the Context of the Industry Segment 


In finding against TRW REPA, the Angers Court of 
Appeals said that thrs company belonged to a prosperous 


have been used to make the French company 
competitive or, at the very least, keep u buwer. 
In overturmeng these two appeals coun rulings, the 
hugh court reyected the approach taken by the judges 


Once aga. the Court of Cassation’s labor division 
has shown that labo law is onmented more towards 
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narrowly on legal structures. When a company belongs 
tO a group, it 1s natural to take mto account the group's 
Strategy. synergies with other companies im the same 
group, and son.ctimes even competition among them. 
whether in France or abroad. It 1s no longer possible to 
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Defense Minister on Missions of New Joint Forces 


BR1605132395 Rome LA REPUBBLICA in Italian 
16 May 95 p 13 


[Report by Franco Papitto: “Europe's Blue Helmets 
Arrive”) 


{FBIS Translated Excerpt] [Passage omitted] The mil- 
itary questions posed to Europeans from the outset re- 
main unanswered: Is the defense of Europe possible 
without the United States? Up to what point can a Eu- 
ropean military organization be autonomous? 

General Corcione minimized these differences of opin- 
ion. “No one,” he explained, “doubts that American 
presence is essential to European defense. Rather it is a 
question, in the new global situation, of having the Eu- 
ropeans take on new and increased responsibilities as 
the danger no longer comes from a single side and may 
not involve all the allies as was the case in the past.” 
The risks of the future, said an analysis document ap- 
proved yesterday, could come from the Mediterranean, 
the Middle East, or the Balkans. “There may be a need,” 
Corcione continued, “for a limited response in a local 
crisis. Bosnia is a current example of the allies’ differ- 
ing interests and levels of involvement. There is no po- 
tential dispute between NATO and the WEU [Western 
European Union], but there may well be different types 
of situations which may well call for different types of 
instruments.” 


Perhaps this is not enough to calm [British Defense 
Secretary] Rifkind, but the WEU is moving ahead in 
its program of strengthening its forces. Euroforce and 
Euromarfor join the Eurocorps formed by Germany. 
France, Benelux, and Spain. The French and British 
have formed an Air Force which operates over the 
English Channel. The British have also created an 
amphibious force with the Netherlanders. A satellite 
center is operating at Torrejon, Spain. A military 
planning cell is operating in Brussels. An arms agency is 
being created, with the task of promoting coproduction 
by member states’ arms industries. 


General Corcione explained that Euroforce “is a major 
multinational land force which could have the strength 
of a division, with rapid deployment capacity.” Euro- 
marfor “is a prestructured, nonpermanent, multinational 
naval force with air-sea and amphibious capacity and 
able to operate alone or together with Euroforce. The 
consistency and structure of the force will depend on 
the missions to be carried out.” The WEU's two new 
instruments will be operational as from next fall and 
will be available for “humanitarian or evacuation mis- 
sions, peacekeeping missions, and armed combat mis- 
sions for crisis management, including peace- enforcing 
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missions.” Finally, Corcione stated, “the undertaking of 
such missions should not prevent the units of the two 
forces from taking part in joint defense missions within 
NATO and the WEU.” [passage omitted] 


Chief of Naval Staff on Euromarfor Objectives 


BR1I605135795 Rome LA REPUBBLICA in Italian 
16 May 95 p 13 


{Interview with Chief of Naval Staff Admiral Angelo 
Mariani by LA REPUBBLICA reporter; place and date 
not given: “Thus Italy, too, Has Defense in Mind”] 


[FBIS Translated Text} “Jt is important for Italy to be 
one of the founder members of Euroforce and Euromar- 
for. lt may be true that public opinion is distracted by 
other topics at the moment and that little attention is 
being paid to defense matters, but by joining in the cre- 
ation of these two forces from the outset the Italian Gov- 
ernment is demonstrating that European defense can be 
built up with highly specific actions. For ltaly it means 
a commitment by which we must continue to stand.” 
Admiral Angelo Mariani is chief of naval staff, and it 
is to the Navy that the task has fallen of drawing up the 
“philosophy” and specific plans for setting up one of the 
two European defense forces for the Mediterranean, the 
European Naval Force (Euromarfor). 


The military is fond of acronyms and code names; 
together with Paris and Madrid, Rome will also set 
up a “Euroforce,” a division-level unit (about 15,000 
men) capable of intervening in the Mediterranean to 
protect the three countries’ interests, and also those 
of the European countries that are members of the 
WEU [Western European Union]. The three “founder” 
members will place these two forces at the disposal of 
the United Nations for peacekeeping operations which 
for months have been the main topic of most of the 
world’s armies. 


[LA REPUBBLICA] Admiral Mariani, why are three 
European NATO members getting together to create two 
forces that will be ready for almost anything and will 


be open to all Europeans? 

{Mariani} There is one main purpose: to help build 
up a European security and defense identity. In this 
way, following the creation of the French-German 
Eurocorps, Europe is continuing to acquire its own 
military capability, particularly as regards setting up 
a force, an essential aspect in the type of intervention 
— humanitarian missions included — that these forces 
might be called upon to perform. In addition, France, 
Spain, and Italy are thus placing an initial multinational 
structure at the disposal of their WEU partners. These 
forces will be open to the subsequent participation 
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of other countries, they will develop in parallel with 
one another, and they will be able to operate either 
independently or jointly. 

[LA REPUBBLICA] Have you already established 
specific tasks for Euromarfor? 


[Mariani] Yes. It is not possible to launch the creation 
of a new military structure without assigning it a clear- 
cut role. The three governments primarily have in mind 
tasks of a humanitarian nature, disaster relief work, and, 
above all, major evacuation operations arising out of 
international crises. Then . »me full- fledged military 
operations, such as controlling shipping in crisis areas 
and sanction enforcement. These are the missions that 
the WEU anticipates for the forces that will, one day, 
be formed by the European Defense Union. 


{LA REPUBBLICA] The land force will have its 
headquarters in Florence, but the need to create a joint 
naval command has not been felt... 


[Mariani] Yes, the commander will rotate on a yearly 
basis and each commander will maintain a small opera- 
tional planning cell at his own command. The force will 
be formed only when it is actually needed or for exer- 
cises. Indeed, Italy, France, and Spain have been holding 
joint exercises for years, even before Euromarfor was 
formed. We decided against creating a permanent com- 
mand 1,0t least as a means of meeting a requirement that 
has been making itself strongly felt recently in Europe: 
savings, even when it is important to create a new mil- 


Daily Assesses Scalfaro, PDS Views on Election 


BR1I705142495 Milan CORRIERE DELLA SERA 
in Italian 17 May 95 p 3 


{Commentary by Stefano Folli: “A Parliament Which Is 
Difficult To Dissolve") 

[FBIS Translated Text] The president's intention to 
refer the Dini government back to parliament once it 
had terminated the “four items” making up its original 
program was no mystery, and it was just as logical to 
foresee that the debate would be held between the end 
of June and mid-July, in other words immediately after 
parliament had passed the pension reform bill. But now 
that Scalfaro hinself has confirmed this course of action, 
the question is what will happen at the Lower House 
and the Senate when Dini reports on his government's 
achievements. 


Yesterday, the president restricted himself to paying 
tribute to the sovereign will of parliament, which “our 
Constitution sets above all else.” At the end of the 
debate, the Quirinale’s [office of the president] job will 
be to “draw its conclusions from the clearly expressed 
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will of parliament.” There can be little doubt as to 
his meaning. What Scalfaro wants to say is that the 
future of the Dini government (and, consequently, of 
the parliamentary term) will be decided by the political 
forces. The general election will be held in the fall if 
an agreement to this effect is reached by the major 
left-wing and right-wing groups. Otherwise, it will be 
at least until the first half of 1996, despite 
Italy's EU presidency, if no agreement is reached 
and if a majority crystallizes around Dini. In either 
case, positions will have to be made clear before the 
parliamentary debate. 
At the same time that Scalfaro was speaking, the 
secretary of the PDS [Democratic Party of the Left] 
was making his voice heard as well. D'Alema was 
reiterating a major point: “In the current situation it 
would appear extremely difficult to put together a solid, 
stable government. And it would be a mistake to give 
birth to a government supported by a political majority 
without first holding an election.” In other words, 
D’Alema does not believe that the term in office of the 
technical government (of which the PDS is feeling the 
weight) can be prolonged beyond the fall. Nor, above 
all, does he believe that a political majority to support 
Dini or a successor to Dini can be formed before the 
election. D’Alema’s message is that this parliamentary 
term is politically dead, and that it would be betier 
to sign a hurried deal with the center-Right on a fall 
election and to draw up a joint “pact” on the reforms to 
be adopted during the subsequent term. 


Scalfaro speaks in institutional language, whereas 
D'Alema speaks the language of politics. The former 
does not rule out (and perhaps is hoping for) a future 
for Dini, i.¢., that a majority which supports him will 
materialize after June. It would be a political majority: 
a center-Left widened to take in parts of the moderate 
Right, the CCD [Christian Democratic Center], for 
example, to the point of projecting itself into a sort of 
“national unity” in the name of the pressing economic 
and institutional problems. On the other hand, there is a 
vast “centrist” archipelago straddling the two alliances, 
which is convinced that it would be better to wait 
a while before going back to the polls. And waiting 
means that the second Dini government will have to 
adopt a new program: beginning with electoral law 
reform. 


For his part, D'Alema seems to be denying the legiti- 
macy of any form of political government, much less a 
“broad coalition.” The PDS would run the risk of find- 
ing itself caught up in a labyrinth. The point is (Dini 
is right) that it will be best to wait for the outcome of 
11 June [when referenda are to be held]. Things will be 
clearer after that. D'Alema knows that it will be diffi- 
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cult to postpone the dissolution of parliament again, but 
Scalfaro knows that, when the time comes, it will be 
even more difficult to find a majority seriously in favor 
of another election. 


Commentary Assesses Implementation of NPT 
BRIS05153595 Milan CORRIERE DELLA SERA 
in Italian 15 May 95 pp 1-2 


{Commentary by Arrigo Levi: “The Evil Atomic Ge- 
nius”] 


{[FBIS Translated Text] The “indefinite” extension of 
the Nonproliferation Treaty (NPT) resolved by the 178 
signatory countries is a two-sided coin. It recognizes that 
it is inconceivable to place deadlines on governments’ 
efforts to liberate the world from the nightmare of 
nuclear arms. But implicitly this “indefinite” extension 
also says, for those who wish to hear it, that the world 
will be nuclear forever. The treaty itself is conceived 
on an elementary principle: only five countries (the 
United States, Russia, China, France, and Britain) can 
legally possess nuclear weapons, but they undertake 
to negotiate agreements in good faith leading to the 
total dismantling of these weapons. In return all the 
other signatory countries undertake to renounce the 
possession of nuclear arms forever. 


In reality, other countries (certainly India, Pakistan, and 
Israel) already possess nuclear arms, and other, very 
much less trustworthy, are busy trying to acquire or 
build them. However, it cannot be denied that in its first 
25 years of existence the NPT has at least slowed down 
the dissemination of nuclear arms in the world. And 
the major atomic powers, in the final years of the Cold 
War, began to reduce their arsenals of such weapons. 
However, they possess so many of them that, if they 
were all used, they would be enough to destroy every 
trace of civilization and perhaps even to make the Earth 
a planet of insects and grass. 

It has happened at least once (during the 1962 Cuba 
crisis) that the major nuclear powers, precisely because 
they were nuclear, avoided direct military conflicts, 
which could otherwise have occurred. Paradoxically, the 
existence of the atomic bomb has perhaps meant that the 
third world war of the century has been only a cold one. 


Such observations cannot, however, reassure anyone. 
The indefinite extension of the NPT is a good and 
important move, but it is not enough. Even if the 
treaty were to achieve what it sets out to do, and 
really did lead the nuclear powers, both legitimate and 
nonlegitimate, to dismantle all their atomic arsenals, 
on a remote day which we cannot even imagine, we, 
peoples of the planet Earth, would continue to live for 
a really indefinite period or, more accurately, forever in 
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a nuclear world. Because atomic weapons can never be 
done away with. And even if they were all destroyed, 
there would never be any certainty that they could 
not, in one way or another, be reconstructed and used 
by someone, deliberately or by mistake, in extreme 
conditions which might appear to a government or to 
a crazed splinter of human society to threaten their 
existence. 


And then, what can we do? The only realistic reply 
is also the most utopian one. We start, obviously, 
from present conditions, from the fact that international 
society is a “system” of sovereign states, but also of 
subnational communities seeking tormentedly for self- 
determination, and that the conflicts between these 
protagonists of the history of our times are and will 
continue to be numerous. To prevent their becoming 
“nuclear,” all states, and the first among them the nuclear 
ones, must continue to reduce their arsenals, based on 
the treaties which have already been signed and on other 
which will have to follow them. 


If this process of reducing the number of nuclear 
armaments moves ahead, it is conceivable (this objective 
can be included in an ambitious, but not utopian 
scenario for the first decades of the next century), that 
today’s nuclear arsenals be brought back to within limits 
which are immensely reduced compared with today's, 
to such an extent that there is no need to fear that a 
conflict between states, even nuclear ones, would lead 
automatically to the end of civilization or of life on 
earth. 


Once the number of nuclear tests has been reduced 
(which is not impossible) from the present tens of 
thousands, to thousands, or to hundreds, or to dozens, 
it would even be possible (to pick up a plan not only 
of Ronald Reagan, but of experts such as Paul Nitze 
and even of “utopians” such as Jonathan Shell) to 
imagine the construction of antinuclear and antimissile 
shields, to protect either major population centers or 
large controlled depots of remaining nuclear arms, to be 
maintained as the ultimate and supreme deterrent against 
unexpected nuclear threat or blackmail from whatever 
quarter. 


This course, which is the only imaginable one that 
would allow our world, which will in any event be 
nuclear forever, not to live under the permanent threat 
of destruction is conceivable, however, only if the 
components of an emerging world government are built, 
one piece at a time. This is the true utopia, one which 
is, however, the only realistic reply to the dangers of the 
nuclear age which can be imagined by a generation — 
our own — which ts the last one, in all of history, to be 
born in a time in which humanity could not self-destruct, 
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and the first of an infinite series of generations which The evil atomic genius can be made to return inside 
will, conversely, live forever under a nuclear Damocles __ the bottle. But then we will have to forever keep good 
sword. watch on the stopper which must keep it closed for ever. 
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Portuguese WEU Presidency Achievements 
Reviewed 


BR1I805065395 Lisbon EXPRESSO in Portuguese 
13 May 95 p6 


{Report by Luisa Meireles: “Portugal at Center of 
European Security”) 


{FBIS Translated Excerpt] [Passage omitted] Portugal 
tow on, in eacentanve with io cxpusioton’s preci 


European pillar,” the WEU even now does not yet have 
the means or the capability to become what some peopie 
define as the future “armed wing of the EU,” geared 
mainly to operations to prevent conflicts and keep peace 
in areas of strategic interest. 


"We Have Had a Pragmatic and Realistic Spirit" 


It is here that lies the importance of the “operational 
package” proposed by the Portuguese presidency: A 
set of proposals aimed at giving the organization new 


presidency. “We have had a prag- 
matic and realistic spirit,” a government source told EX- 
PRESSO: “Our idea was to create a structure which 
would enable it to work, in keeping, moreover, with 
pe = henge Ly Peng er summits. Then the 
governments will decide how it will be used.” 


But Portugal also wishes to “set its stamp” on the discus- 
sions which have already begun in senior European and 
transatlantic political circles on the shape of that “Euro- 
pean defense identity” which will be a central point of 
the revision of the Maastricht treaty at the 1996 inter- 
governmental conference, and, at the same time, to take 
the opportunity to define some guidelines of its own de- 
fense policy, in which the Mediterranean basin takes a 
prominent place. 
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So it is that the machinery for a “joint reflection” by the 
countries comprised by the organization on the threats to 
European security and stability and possible responses 
to these threats has been activated since January. The 
idea of this kind of “white paper” on European defense 
was put forward at Noordwijk in the Netherlands in 
November, and the end of 1995 was set as the deadline 
for the completion of the study, as preparation for the 
revision of Maastricht. 


Identify Threats and Prepare Responses 


The Portuguese desire for part of the study dealing 
with the identification of the threats to be approved 
at the meeting, even if only in the form of a report, 
leaving the investigation of the responses to the Spanish 
presidency, is clear, but the bulk of the document — 
which will submitted for the 27's appraisal at Monday 
[iS May] afternoon's plenary session — proves to 
require laborious diplomatic consultation, so numerous 
are the various interests at stake. 


That is the main reason why, over the past few 
years, starting from the time when the WEU regained 
importance within the framework of the European 
common defense and security policy, its development 
has been effected on the basis of bilateral projects, 
comprising an enormous puzzle, whose handling is 
complex. And here, too, the Portuguese Government 
wishes to make its contribution, being present in all 
the plans under way with greater or lesser diligence. 
Because what its future will be is not known, the 
watchword seems to be “to have a hand in everything.” 


Portuguese Options 


Portugal has already made it known that it wishes to 
integrate two new military structures for the Mediter- 
ranean, the agreement on whose setting up will be 
signed within the framework of the ministerial meeting 
by Italy, France, and Spain. These are the Euroforce 
(the ground component) and Euromarforce (maritime), 
which are to be the southern equivalent of the Euro- 
corps, set up two years ago by France and Germany 
(which Belgium, Luxembourg, and Spain have joined), 
whose main concern is Central Europe. 


The Euroforce — a multinational body comprising 
senior officers of the member states — will not have 
permanently assigned forces at its disposal, as does 
the Eurocorps (65,000 men from October), but in the 
event of a crisis it will have national units under its 
command in order to constitute a rapid intervention 
force. The Euromarforce will have no headquarters and 
will rather be a structure coordinating the naval forces 
of the countries involved. 
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sources as “of enormous political importance.” Portugal 
has just assigned a battalion of marines to the Anglo- 
Dutch amphibious brigade (another project under way 
within the WEU framework). However, only a liaison 
officer is operating in the Eurocorps. Basically, it is a 
matter of strategy, in which the options are becoming 


Hungary's Kovacs on European Security, Chechnya 
BRI705154495 Lisbon DIARIO DE NOTICIAS 
in Portuguese 16 May 95 p 3 


[Interview with Hungarian Foreign Minister Laszlo 
Kovacs by Abel Coelho de Morais; place and date not 
given: “In European Family Before 1999"] 


[FBIS Translated Text] The Lisbon meeting of the West- 
ern European Union (WEU) was an important contri- 
bution to the debate on European security, Hungarian 
Foreign Minister Laszlo Kovacs said. Hungary, a WEU 
associate partner, presides over the Organization for Se- 
curity and Cooperation in Europe (OSCE). 


[De Morais] Having taken part in the WEU Council 
of Ministers meeting and looking at the meeting's 
conclusions, what role do you believe the organization 
could play in European peace and security. and what 
are your country’s priorities with respect to the WEU” 


[Kovacs] The WEU is a very important organization. 
It is an integral part of the Euro-Atlantic family, and it 
is NATO's European pillar and the armed wing of the 
EU (European Union]. As far as Hungary is concerned. 
our foreign policy's priority is to integrate the country 
into the Euro-Atlantic family with all which that implies 
— full membership of the EU, NATO, and the WEU 
— but we have no priority concerning which of the 
organizations we wish to join first. 


With respect to the Lisbon meeting, it was very impor- 
tant because the future of European security was dis- 
cussed at it; a matter on which we have also reflected a 
good deal in the OSCE, taking as a basis the idea of a 
new security model for Europe. And what we are see- 
ing right now is that various organizations are seeking 
to delineate a new model of European security in which 
the current security structures will be able to find a role 
and an area. 


[De Morais} Are Hungary's efforts at Euro-Atlantic 
integration equal to your expectations? 

[Kovacs] This government is realistic. Thus we hope to 
be full members of all the Euro-Atlantic community's 
Organizations and institutions before the end of the 
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century, and I believe that we are moving along the 
right path. 

[De Morais] You spoke of a “new model” of security 
for Europe and of the existing security organizations’ 
“role.” Should that new model emerge from these or 
could a new institution or a merger of the existing ones 
be considered? 


[Kovacs] It should be based on the current organiza- 
tions, on differentiated structures, and on individual 
arrangements. The organizations on which the secu- 
rity model should be centered should be NATO, the 
WEU, and the Council of Europe. Of course, these or- 
ganizations should be enlarged in order to be equal to 
the new challenges to European security. The OSCE, 
which comprises, in addition to the European countries, 
Canada, the United States, and the Russian Federation, 
also has a role to play in this model, in which individ- 
ual agreements between NATO and the countries which 
will not be members in the first stage of its enlargement 
could emerge. In this respect, it would be important for 
NATO to reach bilateral agreements with Russia and 
Ukraine or multilateral agreements within the Partner- 
ship for Peace. The regional structures, such as the Ini- 
tiative in Central Europe or the Visegrad Group could 
be strengthened by a network of bilateral agreements or 
by agreements such as those which resulted from the 
European Stability Pact signed in Paris a few weeks 
ago. In my opinion, these are the pillars on which the 
European security structure should be based. 


{De Morais] Hungary currently presides over the OSCE, 
which had a delegation in Chechnya in order to assess 
the progress of the conflict. What kind of machinery can 
the OSCE set in motion and what kind of results can it 
acineve in crisis management and in European security 
problems? 


| Kovacs] | am convinced that what we have achieved so 
far is important. In particular, concerning Chechnya, we 
have succeeded in negotiating with Moscow a mandate 
for a permanent mission in that republic: According 
to the mandate, the mission will take part in the 
negotiations to achieve a permanent cease-fire and in the 
negotiations to find a political solution to the problem; 
it will also take part in the rehousing of the refugees 
and in the preparation and monitoring of democratic 
elections. | believe that we are on the right path. The 
mere fact that the OSCE is present and is the only 
international organization whose presence in Chechnya 
has been negotiated with Moscow should be regarded 
as an important step forward. 


[De Morais} You are going to meet with [Portuguese 
Foreign] Minister Durao Barroso today, What is your 
assessment of relations between Hungary and Portugal? 
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[Kovacs] Since the spring of 1974, we have followed 
events in Portugal closely, and there are points of 
contact between the two countries. Portugal 1s important 
for us because it is a member of the organizations which 
we wish to join, and we need its support. At the bilateral 
level, we are working to improve our relations, and we 
wish to intensify high-level contacts, and are preparing 
right now a meeting between the Hungarian president 
and the Portuguese president. 


Plans for Submarine Acquisition Reviewed 


9SESO228B Lisbon SEMANARIO in Portuguese 
8 Apr 95 pi2 


[Article: "Navy Wants Submarines Now™] 


[FBIS Translated Text] The Navy General Staff wants to 
acquire three submarines that cost 90 million contos and 
whose purchase is not scheduled until 1998. Minister 
of Defense Figueiredo Lopes is remaining silent, but he 
may eventually approve the program. 


The Navy wants the revised Military Planning Law to 
include the acquisition of three submarines as part of a 
program that will cost 90 million contos. 


Chief of Staff Fuzeta da Ponta have not yet expressed an 
opinion on that goal of the Navy's, but SEMANARIO 
has learned from one of the minister's advisers that 
“the submarine program is a possibility to be considered 
very seriously. Because of their good cost effectiveness, 
submarines are among the most appropriate weapons 
for a country like ours, which hap limited financial 
possibilities and an extensive coastline” 


The 1993-1998 Military Planning Law [LPM|—which 
determines acquisitions by the Armed Forces over a 
five-year period based on previously defined missions— 
provided that the submarine program would not begin 
until 1998 and allocated 70 million contos to it. The 
chief programs assigned to the Navy are modernization 
of the Meko frigates and completion of the program for 
setting up the flight of Lynx helicopters. 


Review Causes Controversy 


Taking advantage of the biennial review of the LPM. the 
Navy decided to put forward a proposal to move up the 
date for acquiring the submarines, arguing that "Portugal 
iS a maritime country needing that kind of weapon for its 
defense, the cost effectiveness is favorable, the Navy's 
three current submarines are reaching the end of their 
useful lives, and the Navy has a submarine school that 
may be shut down if there is no reason (read: students) 
to provide classes.” 
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is not alone, since the Air Force has also 
that it is interested in acquiring Super Puma 
helicopters that are not included in the LPM. 

The decision on whether to move the submarine pro- 
gram forward is now in the hands of Figueiredo Lopes, 
since the Navy has already submitted its market study, 
a crucial element in the minister's decision. 

Contrary to what was originally thought, the possibility 
of acquiring secondhand submarines now seems to be 
out of the question. The fact is that those most nearly 


uf 


crew of only 31 men is required. The 1400/P meets the 
operational requirements set by the Portuguese (diving 
depth of 250 meters and communications equipment). 
and the manufacturer has a complete and functioning 
logistic chain, a fundamental requirement if an armed 
service 1s to acquire the submarine. The same German 
consortium also offered Type 212. which is still under 
development but which the Isracli and German Navies 
have already decided to acquire. 
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The same drawback applies to Holland, S$ 


The other possibility is the Italian S-90 class submarine, 
but a problem here is the fact that the Italians are new 
to the game and lack an efficient logistic chain. 

From the Navy's standpoint, a point to be considered 1s 
that German and Swedish submarines are the ones best 
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suited to navigation in shallow and restricted waters, an 
area in which the Germans have the most expenence. 
A characteristic common to all these submarines 1s that 
they are modular in construction, meaning that they can 
be reconfigured in the future without requiring a major 
project. 


But as is true of any deal involving such large appropri- 
ations, the question of offsets is a basic one. In making 
his choice, Figueiredo Lopes is bound to lean toward the 
manufacturer offering the most offsets for the Armed 
Forces and for Portuguese industrial firms. 


The defense minister will now have to decide whether to 
move the submarine program forward with all the costs 
that will involve. The fact is that in addition to the 70 
million contos earmarked but not guaranteed, it will be 
necessary to find the remaining 20 million contos and 
deal with the stands taken by the Army and Air Force 
in response to the Navy's aspirations. 
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Reportage on Visit of Syria’s Faruq al-Shar’ 


Meets With Gonzalez 


JN1705162195 Damascus Syrian Arab Republic Radio 
Network in Arabic 1515 GMT 17 May 95 


{[FBIS Translated Text] Madrid—Foreign Minister 
Gonzalez in Madrid at noon today. The meeting was 
attended by Javier Solana, the Spanish foreign minister: 
Yusuf Shakkur, assistant to the Syrian foreign minister, 
and Zuhayr ‘Aqqad, the Syrian ambassador in Madrid. 
Talks dealt with the peace process and Syria’s position 
on the obstacles Israel is placing on the road to peace. 
They also discussed developments in the region, as well 
as relations between Syria and Spain, between Syria and 
the EU, and ways to promote them. 

Al-Shar’ arrived in Madrid this morning on a visit to 
Spain at the invitation of his Spanish counterpart, Javier 
Solana. 


Signs Cooperation Agreement 
JN1705205195 Damascus Syrian Arab Republic Radio 
Network in Arabic 1815 GMT 17 May 95 


{[FBIS Translated Excerpt} A round of official talks 
was held at the Spanish Foreign Ministry this afternoon 
between the Syrian side, led by Foreign Minister Farug 
al-Shar’, and the Spanish side, led by Foreign Minister 
Javier Solana. [passage omitted] 

The talks dealt with bilateral relations in all fields, as 
well as relations between Syria and the EU in the wake 
of Spain's assumption of the EU presidency during the 
second half of this year. The two sides expressed their 
eagerness to strengthen and expand these relations in 
all fields. The two sides also discussed the situation in 
the region and the developments in the peace process. 
They rtaffirmed the importance of achieving a just 
and comprehensive peace on the basis of international 
legitimacy resolutions and the UN Security Council 
resolutions. 

The Spanish foreign minister explained the importance 
of the Lisbon conference which is considered a Eu- 
ropean initiative for European participation with the 
Mediterranean states and the importance of Syria's role 
and its effective participation in this conference, which 
is scheduled to convene in November. 

At the end of the talks both ministers signed an agree- 
ment for educational, cultural, scientific, and technical 
swered questions by the reporters who attended the sign- 
ing ceremony. 
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Meets With Juan Carlos 


JN1805072395 Damascus Syrian Arab Republic Radio 
Network in Arabic 2015 GMT 17 May 95 


[FBIS Translated Excerpt] In Madrid, Spanish King 
Juan Carlos received Foreign Minister Farug al-Shar’ 
at the Royal Palace in Madrid this evening. Spanish 
Foreign Minister Javier Solana attended the meeting. 
During the meeting, al-Shar’ conveyed greetings from 
President Hafiz al-Asad to the Spanish monarch, who 
asked al-Shar’ to convey his greetings and best wishes 
to the president. Talks dealt with the historic relations 
between the Syrian Arab and Spanish peoples. Al-Shar’ 
explained Syna’s position on the regional peace process. 
[passage omitted] 

Al-Shar’ asserted that Israel's decision to expropniate 
lands in occupied Jerusalem will abort the regional 
peace process. He explained that this decision conflicts 
with UN Security Council resolutions and international 
law, stemming from the fact that Jerusalem is an 
indivisible part of the occupied Arab territories. 
Asked about the recent developments on the Syrian 
track, al-Shar’ stressed the need for equal | mutasawiyah] 
and balanced |mutawazinah) security arrangements on 
both sides of the 4 June 1967 lines. He indicated that 
Israel's demands to obtain additional security privileges 
are unacceptable. 

Replying to a question on Israel's constant claim that it 
is a small state that needs security guarantees, al-Shar’ 
said the Arab states are the party that needs security 
guarantees in view of Israel's military arsenal which 
contains conventional and nonconventional weapons. 


This arsenal has supremacy over the defensive capa- 
bilities of all Arab states. 


Concerning the Spanish role in the peace process, al- 
Shar’ pornted to the fact that the peace process was un- 
leashed in the Spanish capital. He expressed satisfaction 
with Spain's balanced position on the regional peace 
process. In thes regard, he said Syria intends to take part 
in the Mediterranean security conference which will be 
held in Barcelona in November. 


Al-Shar’ added that he will hold talks with Spanish For- 
eign Minister Javier Solana on carrying out a joint ac- 
tion, so the Synan presence will be effective, construc- 
tive, and positive and this conference will be successful. 


Replying to another question, al-Shar’ asserted that 
the Barcelona conference has nothing to do with the 
multilateral negotiation, in the Middle East. 


Asked about the proposals submitted by the U.S. 
Administration on security arrangements on both sides 
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Al-Shar’ said he does not rule out that U.S. Secretary of 
State Warren Christopher will make a tour of =~ region 
in the near future. 


Vargas: Sammer Withdrawal If Bosnia Talks F ail 


BRI705154095 Madrid ABC in Spanish 16 May 95 
p 43 


The development of the war in the former Yugoslavia 
took up most of the afternoon session. The absence 


of the foreign ministers of France (Alain Juppe may 


MR A ED eB megelagel - 
as part of a yoint decision. Where our presence in Mostar 


roe 
tus cleus which HATO lo eumently conthatian for Gs 
withdrawal from Bosnia will not be applied. If this does 
not come about then we could find ourselves starting to 
implement this plan at the end of the summer.” 
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President Martti Ahtisaari commented on Men's speech 
on NATO immediately after the lecture at a news 
conference. [passage omitied]} 


livart’s mterpretation of her own role in the committee 
discussions 1s that a Finnish representative must partic- 
ypate im developing and molding the EU's foreign and 
security policies. Mutual defense policies are not for 
Finland at thes port in time, but Finland must not block 
the efforts of others desiring to develop such policies. 
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New Defense Minist-1 Reaffirms Security Stand 
9SENO239B Helsinki HELSINGIN SANOMAT 
in Finnish 27 Apr 9S p6 
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Finland and our ability to participate on imteraational 
missions of crisis intervention.” the minister said. 


Sweden 


Prime Minister Meets Chancellor Kohi in Bonn 


LDI7OSI9SS9S Stockholm Sveriges Radio Network 
in Swedish 1445 GMT 17 May 95 


[FBIS Translated Text] Swedish Prime Minister Ing- 
var Carlsson made a short visit today to Bonn, the scat 
of the German Government. He had talks with Federal 
Chancellor Helmut Kohl, head of the German Govern- 
ment, for two hours. However, what Stockholm called a 
working visit became a very official visit in Bonn. Prime 
Minister Ingvar Carlsson was interviewed in Bonn by 
Jan Mosander, our correspoadent in Germany. 


[Begin recording} |Mosander) Helmut Kohl's conserva- 
tive party members talk a lot about how wmportant i 1s 
that Sweden joins NATO, but Ingvar Carlsson said after 
his meeting with Helmut Kohl that he had not received 


any such proposals. 


{Cartsson} No, no such wishes were expressed and | do 
not think that there are amy concrete perceptions about 
what Sweden should or should not do, st 1s clear in thei 
answer that they have respect for the fact that this is a 
question we will solve on our own. 


|Mosander] It is exactly seven years today since you 
were here and met Helmut Kohl, among others. Then 
there was no talk of joimmng the European Union, not 
under any conditions at all. Can there not also be a 
change im the matter of Sweden and NATO” 


|Carisson| What has happened since | was here then is 
that we have now a completely new situation in Europe: 
The communrst states have falien, and new possibilities 
have opened up. I could not then, and I do not think 
that most people could, mmagine such a quick change 
im Europe. When the change came, | expressed a wish 
that Sweden should become a member of the European 
Union, and | gave my arguments for this. I cannot say 
what 1s going to be good for Sweden's security sstuation 
in future, but today | do not see that esther Sweden's 
or Europe's peace or security would benefit, if Sweden 
applied for a membership of NATO. [end recording] 
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s and Greece's posit-ons, as well as that of the 
two communities, will give: him the case to suggest to 
the secretary general the beginning of direct talks. 
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answering whether the United Nations found the same 
will m Ankara. 


Clark: Turks Not Changing Position on Cyprus 

NC1805114395 Nicosia Cyprus Broadcasting 
Radio Network in Greek 

1030 GMT 18 May 95 


[FBIS Translated Text} Government spokesman loannis 
Kasoulidhis said that Joe Clark, the UN secretary 
eee ee 

Glavkos Klindhis and said the Turkish side 
Sian ae teh te lie bn Oo Gants as 
According to CyBC [Cyprus Broadcasting Corporation| 
information, the Turkish stance is still the same, as 
expressed by Turkish Foreign Minister Tugay Ulucevic. 
The Turkish official said that Cyprus’ EU membership 
must not be included in the talks on finding common 
ground. 


Kasoulidhis said the form of the secret talks 1s becoming 
clearer, adding that most probably there will be prox- 
umity talks. 
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With a series (') of interdepartmental messages, Am- 
bassador Khristos Zakharakis, the Greek permanent UN 
representative, fiercely criticized the U.S. role in Cyprus 
and the Greek Government for its “uncomplaining si- 
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Zakharakis : by blaming the 
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Ministers Sidestep Report Critical of U.S. 


NC1805114095 Nicosia Cyprus Broadcasting 
Corporanon Radio Network in Greek 
1030 GMT 18 May 95 


[FBIS Translated Text} Despite insistent questions from 
correspondents, Forengn Minster Alekos Mikhaslidhrs 
and Greek Ambassador to Cyprus Alexandros Sandhis 


today refused to comment on an interdepartmental 
report by Greek Ambassador Khristos Zakharakis on 
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the U.S. stance on the Cyprus issue. In his report, 
Zakharakis criticized the U.S. stance and blamed the 
Cypriot and Greek Governments. 


The Greek ambassador to Cyprus said: It is naive for 
you to ask me to comment on a colleague's report. The 
foreign minister said it would be raising a point of order 
if he were to comment on interdepartmental reports that 
arrive at his ministry and the Greek Foreign Ministry 
daily. 

Mikhailidhis and Sandhis denied that a copy of Za- 
kharakis’ report was sent to Cyprus. 


Arsenis Telis Claes Turkey Reneged on Promise 


NCI705164695 Athens Elliniki ia Radio 
Network in Greek 1500 GMT 17 May 95 


[FBIS Translated Text] NATO Secretary General Willy 
Claes today had meetings in Athens with President 
Konstandinos Stefanopoulos, Foreign Minister Kagolos 
Papoulias, and National Defense Minister Yerasimos 
Arsenis. 

He said Greece, whether it wants to or not, will, in 
the decades to come, play a more important role in 
the greater region of the Balkans, Caucasus, the Middle 
East, and South Africa. Claes expressed the hope that 
Greece and Turkey will get closer and that constructive 
results will come out of NATO's ministerial conference 
on 7 and 8 June. 


In their meeting Claes and the national defense minister 
discussed the issue of the NATO headquarters at Larisa. 
Arsenis said Turkey went back on what it promised— 
illegally—and now its reaction is putting NATO's 
credibility in danger. Arsenis added that the NATO 
secretary general better understands the Greek positions 
and stressed that if no positive development occurs 
during the NATO defense ministers conference, our 
country will raise the important political issue of the 
alliance’s credibility. 


Anti-Evert Initiative Said Being Planned 
95P20783 


{[FBIS Media Note] Former Prime Minister Konstandi- 
nos Mitsotakis, now honorary leader of the New Democ- 
racy (ND), is planning to attack present leader Miltiad- 
his Evert, a move based on two scenarios, according to 
Babis Papapanayiotou, writing in the 20 /.;ril center-left 
Athens weekly KIRIAKATIKI ELEVTHEROTIPIA 

According to the first scenario, a series of initiatives will 
take place in September, at which time it will become 
clear whether parliamentary elections will be held in 
1995 in light of the attrition of popularity suffered by the 
governing Panhellenic Socialist Movement (PASOK) 
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and Prime Minister Andreas Papandreou. If the ND is 
defeated in the elections, Mitsotakis believes a change 
in the party's leadership is “inevitable.” However, if no 
elections take place in 1995, plans will be adjusted to 
the new reality. 


The second scenario envisions an ND leadership change 
by the end of May, provoked by the Mitsotakis faction’s 
unabated charges against Evert's “deficient” leadership, 
eventually leading to his removal. Mitsotakis would then 
preside over the party as “elder statesman” in conjuc- 
tion with a directorate of five to seven ND officials 
responsible for party management. Evert, according to 
Papapanayiotou, will be denounced as dividing the party 
and not using to good advantage some ND members’ 
recognized qualities. He will also be accused of failing 
to inspire confidence—PASOK losses have yet to trans- 
late into ND gains—and “disturbing the party’s moral 
unity.” Papapanayiotou cited unidentified sources as as- 
serting that a number of pro-Mitsotakis ND personal- 
ities approve of this scenario. Others who are going 
along are dissident Andreas Andrianopoulos and former 
ND deputy Mikhail Papakonstandinou, now an indepen- 
dent. However, Mitsotakis’ daughter, ND deputy Dora 
Bakoyianni, is considered a “thorn” in this scenario, for 
it is generally agreed—with the exception of “hard-core” 
Mitsotakis supporters—that Bakoyianni should not be 
appointed to the directorate. 


While Mitsotakis is planning his attack, Papapanayiotou 
continued, Evert appears “unperturbed,” believing that 
“time is on his side.” Papapanayiotou cited sources 
as reporting that in Evert’s view, it is best to ignore 
Mitsotakis’ disparaging comments to avoid creating a 
climate of internal dissension and legitimizing the image 
of a “dual leadership" Mitsotakis wishes to project. 
Evert also hopes that his impending visit to the United 
States and his meeting with Vice-President Gore will 
improve his standing and perhaps help him solve the 
ND’s economic problems. This particular subject is 
also on Mitsotakis’ mind, Papapanayiotou added. It has 
prompted him to invite some of Greece's best-known 
entrepreneurs and industrialists to a dinner on the island 
of Idra. 


An article in the 4 May left-of-center daily TA NEA 
reported that Mitsotakis and Evert are now planning to 
meet, after ignoring each other for several months. At 
the same time, Andrianopoulos was quoted as quipping 
that “when something is wrong with a car, we change 
the motor, not the seats,” and suggesting that now is 
the time for the party's “historical members, who bear 
responsibility for the impasse, to take the ND’s fate 
im their hands.” Andrianopoulos was also quoted as 
saying that the ND “is increasingly drowning in its 
past” and that “it has no proposals to put forward.” An 
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article in the 5 May center-right independent Athens article also noted that Evert chose to adopt the “tactics 
daily | KATHIMERINI cited ND vice-president Yiannis _ of indifference,” refusing to react to Andrianopoulos’ 
Varvitsiotis as saying that Andrianopoulos’ assessment _ charges. 

is wrong and that party unity remains undisturbed. The 
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Envoy Lauds U.S. Administration on PKK Issue 


TA180S080495 Ankara Turkiye Radyolari Network 


in Turkish 0430 GMT 18 May 95 


{Report by Yilmaz Polat in Washington] 


{(FBIS Translated Text] Nuzhet Kandemir, Turkey's 
ambassador to Washington, has said that the United 
States closely follows the PKK [Workers Party of 
Kurdistan] terrorist organization. 

At a meeting with Turkish journalists, Ambassador Kan- 
demir said that the U.S. Administration favorably under- 
siands Turkey's determination to fight terrorism. Kan- 
demir pointed out that U.S. security authorities follow 
PKK activities very closely. He said that officials at the 
U.S. State Department and Department of Defense have 
said that they want to carry out technical cooperation 
with Turkey against the PKK. 


In his statement, Ambassador Kandemir strongly crit- 
icized Senator Robert Dole, Republican Party maijor- 
ity leader, for supporting the bill on the aid corridor 
to Armenia. Kandemir charged that Senator Dole, who 
is a presidential candidate, is hurting bilateral relations 
through unjust allegations in order to collect more votes. 
He said: Senator Dole’s actions are not befitting of a 
statesman. 


Kandemir warned that the bill which will be discussed 
by Congress next week will exacerbate rather than 
improve the relations between Turkey and Armenia. 


Results of Ciller’s Visit to Moscow Discussed 


NCI708201795 Istanbul HURRIYET in Turkish 
13 May 9S pis 


[From the “Politics” column by Ertugru! Ovkok: “The 
Second Natural Gas Pipeline From Moscow” | 


[FBIS Translated Text] Prime Minister Tansu Ciller's 
visit to Moscow has reduced the intensity of one of 
Turkey's two most serious problems. She paved the 
ground for a very important agreement between Turkey 
and Russia during the talks she had with Prime Minister 
Chernomyrdin. The agreement will provide for the 
construction of the second natural gas pipeline from 
Russia to Turkey. 


Former President Turgut Ozal, deceased, frequently 
drew attention to a serious problem early in the nineties. 
He stressed that investment to improve power gener- 
ation was not enough and that power cuts would be 
effected if the necessary measures were not taken in 
Turkey. According to Ozal, power cuts would be nec- 
essary as of 1995. Unfortunately, the government long 
failed to heed his warnings. But officials responsible for 
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the electricity supply have agreed during the past year 
that Ozal’s predictions were right. 


Negative Report for Ciller 

One of the reports submitted to Ciller said: “Turkey will 
be without electricity in two years if radical measures 
are not taken soon.” 

The clock will be put back to the pre-eighties’ era if 
Turkey remains without electricity. Production in many 
sectors will decrease if the required amount of electricity 
is not available. That possibility has had nightmare 
effects on Prime Minister Ciller and her colleagues 
during the past few months. But Ciller’s visit to Moscow 
reduced the weight of that problem. Prime Minister 
Chernomyrdin assured her that Russia will agree to 
building a new natural gas pipeline to Turkey through 
Georgia. 


Cooperation Between Turkey and Russia 


The new pipeline will be larger than the first pipeline, 
which crosses into Turkey through Bulgaria. Cher- 
nomyrdin took another step forward and made the fol- 
lowing proposal: “The pipeline can be extended to the 
border between Turkey and Georgia. You can construct 
a complex of installations for natural gas on your side of 
the border. Electricity can be supplied to Turkey, Geor- 
gia, and Armenia from those installations.” 


Considering the economic and political aspects, Cher- 
nomyrdin’s proposal was important. It was important 
from the economic point of view because natural gas 
conversion installations can be constructed and put into 
operation in one and a half to two years at most. That 
means Chernomyrdin’s proposal can be realized soon. 
Another important aspect of his proposal was that it 
would establish an economic link between Turkey, Rus- 
sia, Georgia, Armenia, and Azerbaijan. 


Ciller and Chernomyrdin agreed that the proposal 
should be realized as soon as possible. The two sides 
will hold technical talks immediately after the religious 
festival in Turkey. 


The two leaders also discussed Azerbaijan's oil. They 
placed the marketing of Azerbaijan's oil on their agenda. 
They will hold talks on this in the next few days. 


A Guarantee by Chernomyrdin 


Ciller and Chernomyrdin discussed another important 
issue. Ciller recalled Russia's moderate policy toward 
the Workers Party of Kurdistan [PKK] during the past 
few months. Chernomyrdin got out of his chair as soon 
as she mentioned this and said in clear terms: “I want 
to give you a clear guarantee that Russia will not allow 
the PKK to carry out its activities on its territory.” 
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Well how can the Kurdish house in Moscow be ex- 
plained? 
Chernomyrdin said he could do nothing more on the 
issue. He said: "Because Kurds also live in Russia.” 


Ciller also received a guarantee from President Boris 
Yeltsin on the PKK’s activities. She was late for the 
ceremony in Moscow to mark Victory Day. That was 
intentional. Her late arrival gave her an opportunity to 
walk together with Yeltsin. 


Yeltsin and Ciller Walked Arm in Arm 


Ciller raised the PKK problem while she walked arm in 
arm with Yeltsin. He said: “As far as we are concerned 
the PKK is a terrorist organization.” Yes, that is exactly 
what Yeltsin said. That was a guarantee that satisfied 
Ciller. 


In short, Ciller’s visit to Moscow yielded two concrete 
results. The first is related to the supply of natural 
gas. The sides agreed on a project that can be realized 
quickly. The second is the guarantee given to Ciller 
by the highest ranking official in Moscow that Russia 
regards the PKK as a terrorist organization. 


Ministry Criticizes PRC Nuclear Experiment 
TA1705190495 Ankara TRT Television Network 
in Turkish 1700 GMT 17 May 95 


(FBIS Translated Text] Turkey has described the nu- 
clear experiment conducted by the PRC, at a time when 
work is being conducted to reach a comprehensive in- 
ternational agreement on banning such experiments, as 
a disappointing development. A statement issued by the 
Foreign Ministry notes that Turkey is deeply concerned 
over the continuation of nuclear experiments, which 
have many environmental, health, and security draw- 
backs with regard to the future of humanity. 


Austria’s Schuessel on Country's European Ties 
AU1705163395 Vienna DER STANDARD ("Turkey” 
Supplement) in German 17 May 95 p 3 


[Article by Austrian Foreign Minister Wolfgang Schues- 
sel: “Intezested in Europe-Oriented Turkey” ] 


[FBIS Translated Excerpt] Austrian interests are also 
affected by Turkey's important role as a consequence 
of its geopolitical situation. Austria is interested in 
a Europe-oriented, politically stable, and economically 
strong Turkey. 


Turkey's contribution to the stabilization of the delicate 
situation in the Caucasus, the containment of the tragedy 
in the Balkans, and the maintenance of the Middle East 
peace process is also very much in the interest of our 


country. 
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The Austrian economy wants and ought to participate in 
the gigantic infrastructure and power industry projects 
that are to be undertaken within the framework of the 
economic cooperation between the Black Sea states, 
which was established a few years ago — Austria has 
meanwhile applied for observer status in this group of 
states. One of the variants of the energy transfer across 
Turkey, which is currently being examined, provides 
for the construction of a natural gas pipeline from 
Turkmenistan via Turkey, Bulgaria, and Romania to 
Vienna. For Austria the implementation of this project 
would mean another important connection with the 
international energy network. 


Austrian-Turkish relations are friendly and basically 
without problems. In the field of foreign policy, there is 
a large degree of agreement on all decisive questions. As 
already mentioned, that concerns above all the Balkan 
issue. Accordingly, cooperation in the United Nations, 
in the OSCE [Organization for Security and Cooperation 
in Europe}, and in other international bodies is good and 
friendly. 


In the past few years, Austrian and Turkish government 
members have paid working visits to Turkey and Austria 
respectively. In these political talks, we stated with 
satisfaction that the further development of democracy 
is a sincere domestic policy concern of Turkey. 


We use each of these political talks as an occasion 
to refer to the unsatisfactory human rights situation in 
Turkey and the importance of the adjustment of the 
human rights standard to the European one. With the 
recently concluded customs union between the EU and 
Turkey, the need for improvement of the human rights 
situation has only become more urgent. If the present 
situation continued, there would be the danger that the 
ties between the EU and Turkey would be loosened. 
It ts hardly conceivable that the European Parliament, 
which has to agree to the customs union, will give 
its approval if Turkey does not first implement major 
adjustments in the field of the Constitution and human 
rights standards. The military action in northern Iraq 
should also be terminated as soon as possible. 


Economic relations between the two states are tradition- 
ally good. In 1993 trade in both directions amounted to 
about 6 billion Austrian schillings. However, in 1994 
Austria’s exports decreased slightly. 


Austria's project industry participates in Turkish eco- 
nomic projects, particularly in the energy sector. Lately, 
Austria’s export industry has received positive signals 
for subcontracting for large-scale projects, so that the 
development of Austria's exports in the next few years 
can be assessed in a particularly positive way. 
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So far, there have only been a few Austrian investments 
in Turkey, but they will probably increase after the 
establishment of the customs union with the EU, as 
a new impetus will be given in general to Austrian- 
Turkish economic relations after the abolition of duties 
and quantitative restrictions within the framework of the 
customs union. [passage omitted] 


Ciller on Development Into Industrial Location 
AU1705154795 Vienna DER STANDARD ("Turkey” 
Supplement) in German 17 May 95 p/ 


[Article by Turkish Prime Minister Tansu Ciller: “Im- 
portant Bridge Between East and West") 


{FBIS Translated Text} Turkey is a strategically impor- 
tant seam between Europe, the Middle East, the Black 
Sea region, and central Asia and therefore the starting 
point for the trade and economy of the whole area. It 
connects the old silk route with new markets and is an 
important member of the democratic, liberal world. 


The turbulence of the world economy from 1974 to 

1980 hit the country very hard because of the absence of 
cushioning mechanisms. Economic, budgetary. political, 
and social crises were the . The oil price 
increases from 1973 to 1978 had particularly harmful 
effects. In 1980 a structural change to a free competitive 


Among the most important measures there is the lib- 
eralization of foreign exchange dealings of 24 January 
1980. Prices are not controlled by the government, but 
are subject to the dynamism of the market, imports are 
and industry is export- oriented. 
Interbank dealings on the rnoney. foreign exchange, and 
gold market are subject to the central bank. Since that 
time, the interest rate has depended on the free market 
and the Turkish lira has become a convertible currency. 


Istanbul's stock exchange, which was founded in early 
1986, is one of the most successful stock exchanges of 
the developing countries, which is due to the increasing 
confidence of domestic and foreign investors. 


The liberalization of the Turkish economy is not least 
due to private entrepreneurs. Priority is given to priva- 
tization programs. A great problem is the high youth 

rate. The government is concentrating 
on the creation of general economic conditions, while 
education and health are focal points in the state budget. 
Within the framework of a flexible and liberal policy, 
Turkey's advantages are its geographical situation, ex- 
pansive local and regional markets, qualified workers. 
and a modern infrastructure. At present, 2,500 compa- 
nies with foreign interests are active in several economic 
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sectors. Almost 15 percent of industrial production is 
due to foreign capital. 

On the road to the EU, Turkey has developed into an 
industrial location with new prospects: 

The textile industry accounts for approximately 25 per- 
cent of foreign trade. Other important industries are 
food, machine- building, electrical goods, and petro- 
chemistry. In addition to tourism, these industries above 
all offer themselves for foreign investment. 

Turkey has highly qualified workers with relatively low 
wage costs and high performance. The labor market 
is large, with SO percent of the population under 21 
years of age. With more than 60 million inhabitants and 


increasing living standards, Turkey is developing into a 
sales market that has to be taken seriously. 


Since its foundation, the Turkish Republic has oriented 
itself toward Western values. This is shown not only 
by the democratic and secular form of government, but 
also by its efforts to integrate the country’s economy 
into the world economy. Our striving for membership 
proves that democracy and the free market economy, as 
symbolized by the EU, are our supreme objective. 


Draft Bill on Prayer Said Threatening Coalition 


TAI705183895 Ankara TRT Television Network 
in Turkish 1700 GMT 17 May 95 


[FBIS Translated Text] The Republican People’s Party 
[CHP] assembly group has put forward the proposal 
that its leader, Hikmet Cetin, call the Party Council and 
the group's Administrative Council to a joint meeting to 
discuss the recent political developments and the party's 
position on them. 


The CHP assembly group met in an extraordinary 
session following the inclusion on the Assembly agenda 
of the bill submitted by Independent Deputy from Afyon 
Gaffar Yakin. The bill, which calls for scheduling the 
time of the Friday lunch break at state offices to coincide 
with the time of the prayers, was included on the 
Assembly agenda with the support of True Path Party 
[DYP] deputies. 


Abdulkadir Ates, deputy leader of the assembly group, 
held a news conference after the meeting, which lasted 
approximately five hours. He said that the draft bill that 
was included on the agenda today was the straw that 
broke the camel's back. Noting that an agreement had 
been reached earlier with the deputy leaders of the DYP 
assembly group on rejecting the proposal to include the 
draft bill on the Assembly agenda, Ates added that the 


adoption of the proposal despite this agreement makes 
this meeting necessary. He noted that today's draft bill 
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is not the only reason and that for the past two years, the 
coalition partners have been acting against the spirit of 
the coalition protocol whenever the opportunity presents 
itself. Pointing out that such acts, which are not in line 
with the coalition protocol, damage the democracy, the 
parliamentary regime, and the principles of the republic, 
Ates added that such a proposal, which brings the work 
protocol of state offices closer to religious traditions, 
runs counter to the principle of laicism. 


[Begin Ates recording] We, the CHP members, have our 
roots in a movement that has shed blood to ensure that 
the Turkish flag is hoisted in this country for eternity. 
Again, we, the CHP members, are the offspring of those 
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who shed their blood to ensure that the sound of Muslim 
players is not banished from this country. Therefore, let 
no one view this move as one directed against religion. It 
is directed against moves that might cast a shadow over 
laicism and are against the development of brotherhood, 
which is the basis of our democracy. It is directed 
against the division of our people on the basis of their 
religious observances. [end recording] 

In reply to 2 question on whether an inclination to break 
away from the government was observed at the meeting, 
Ates said the group is not authorized to decide on the 
issue. 
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